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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context 

otherwise indicates or implies, or unless otherwise specified, shall have the meaning as provided below. 

References to any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act, 

regulation, rules, guidelines or policies as amended, supplemented or re-enacted from time to time, and any 

reference to a statutory provision shall include any subordinate legislation made from time to time under that 

provision. 

 

The words and expressions used in this Draft Red Herring Prospectus but not defined herein shall have, to the 

extent applicable, the same meaning ascribed to such terms under the SEBI ICDR Regulations, the Companies 

Act, the SCRA, the Depositories Act and the rules and regulations made thereunder. Further, Issue related 

terms used but not defined in this Draft Red Herring Prospectus shall have the meaning ascribed to such terms 

under the General Information Document. 

 

Notwithstanding the foregoing, the terms used in ñIndustry Overviewò, ñKey Regulations and Policiesò, 

ñStatement of Special Tax Benefitsò, ñFinancial Informationò, ñBasis for Issue Priceò, ñOutstanding 

Litigation and Material Developmentsò and ñDescription of Equity Shares and Terms of the Articles of 

Associationò beginning on pages 104, 195, 99, 227, 95, 322 and 373, respectively, shall have the meaning 

ascribed to them in the relevant section. 

 

Company related terms  

 

Term Description 

ñour Companyò, ñthe 

Companyò or ñthe 

Issuerò 

Enviro Infra Engineers Limited, a public limited company incorporated in India under 

the Companies Act, 1956 having its registered office at Unit No 201, Second Floor, 

Plot No. B, CSC/OCF-01, RG Metro Arcade, Sector -11, Rohini, Delhi North West 

110085, India 

ñweò, ñusò or ñourò  Unless the context otherwise indicates or implies, refers to our Company, our 

Subsidiary and Joint Ventures 

AoA /Articles of 

Association or 

Articles 

The articles of association of our Company, as amended. 

Audit Committee The audit committee of our Board, constituted in accordance with the applicable 

provisions of the Companies Act, 2013 and the SEBI Listing Regulations, and as 

described in ñOur Management ï Committees of our Board of Directors ï Audit 

Committeeò on page 213 

Auditors/ Statutory 

Auditors 

The statutory auditors of our Company, currently being M/s. PVR & Co., Chartered 

Accountants 

Board/ Board of 

Directors 

Board of directors of our Company, as described in ñOur Managementò, beginning on 

page 206 

Chief Financial 

Officer/CFO 

Chief financial officer of our Company, Sunil Chauhan. For details, see ñOur 

Managementò on page 206  

Company Secretary 

and Compliance 

Officer 

Company secretary and compliance officer of our Company, Piyush Jain. For details, 

see ñOur Managementò beginning on page 206 

CSR Committee/ 

Corporate Social 

Responsibility 

Committee 

Corporate social responsibility committee of our Board, constituted in accordance with 

the applicable provisions of the Companies Act, 2013, and as described in ñOur 

Management ï Committees of our Board of Directors ï Corporate Social 

Responsibility Committeeò on page 217 

Director(s) Directors on our Board as described in ñOur Managementò, beginning on page 206 

Equity Shares The equity shares of our Company of face value of  10 each 

Group Company Company identified as ógroup companyô of our Company in terms of Regulation 

2(1)(t) of the SEBI ICDR Regulations, namely, SMR Projects Private Limited. For 

further details, please see ñOur Group Companyò on page 224 

Independent Directors Independent directors on our Board, and who are eligible to be appointed as 

independent directors under the provisions of the Companies Act and the SEBI Listing 

Regulations. For details of the Independent Directors, see ñOur Managementò on page 
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Term Description 

206 

Joint Ventures The Joint Ventures of our Company, as disclosed in ñHistory and Certain Corporate 

Matters ïJoint Venturesò on page 199 

KMP/ Key 

Managerial Personnel  

Key managerial personnel of our Company in accordance with Regulation 2(1)(bb) of 

the SEBI ICDR Regulations and Section 2(51) of the Companies Act, 2013 as 

applicable and as further disclosed in ñOur Managementò on page 206 

Managing Director Managing director on our Board, as described in ñOur Managementò, beginning on 

page 206 

Marketysers Report The report titled óWater and Wastewater Treatment Marketô dated September 21, 2022 

prepared by Marketysers Global Consulting LLP 

Materiality Policy The policy adopted by our Board of Directors on August 23, 2022, for identification of 

material: (a) outstanding litigation proceedings; (b) Group Companies; and (c) 

creditors, pursuant to the requirements of the SEBI ICDR Regulations and for the 

purposes of disclosure in this Draft Red Herring Prospectus, the Red Herring 

Prospectus and Prospectus 

MoA/ Memorandum 

of Association 

The memorandum of association of our Company, as amended 

Nomination and 

Remuneration 

Committee 

Nomination and remuneration committee of our Board, constituted in accordance with 

the applicable provisions of the Companies Act, 2013 and the SEBI Listing 

Regulations, and as described in ñOur Management ï Committees of our Board of 

Directors ï Nomination and Remuneration Committeeò on page 215 

Non-Executive 

Director(s) 

Non-executive directors on our Board, as described in ñOur Managementò, beginning 

on page 206 

Projects Projects includes Water and Wastewater Treatment Plants (WWTPs) such as Sewage 

Treatment Plants (STPs), Common Effluent Treatment Plants (CETPs), alongwith 

Sewerage Networks, Water Treatment Plants (WTPs) and Water Supply Scheme 

Projects (WSSPs) 

Promoters The promoters of our Company, being Sanjay Jain and Manish Jain. For details, see 

ñOur Promoters and Promoter Groupò on page 221 

Promoter Group Persons and entities constituting the promoter group of our Company, pursuant to 

Regulation 2(1)(pp) of the SEBI ICDR Regulations and as disclosed in ñOur 

Promoters and Promoter Groupò on page 221 

Registered Office The registered office of our Company, situated at Unit No 201, Second Floor, Plot No. 

B, CSC/OCF-01, RG Metro Arcade, Sector -11, Rohini, Delhi North West, India  

Restated Consolidated 

Financial Statements/ 

Restated Consolidated 

Financial Information 

The restated consolidated financial statements of our Company comprises of the 

restated consolidated statement of assets and liabilities as at 31 March 2022, 31 March 

2021 and 31 March 2020, the restated consolidated statement of profit and loss 

(including other comprehensive income), the restated statement of changes in equity, 

the restated cash flow statement for the financial years ended 31 March 2022, 31 

March 2021 and 31 March 2020 and the summary statement of significant accounting 

policies, and other explanatory information prepared in terms of the Section 26 of Part 

I of Chapter III of the Companies Act, 2013, SEBI ICDR Regulations and the 

Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the 

Institute of Chartered Accountants of India, each as amended. 

RoC/Registrar of 

Companies 

The Registrar of Companies, Delhi  

Shareholder(s) Shareholders of our Company, from time to time 

Subsidiary The Subsidiary of our Company, as disclosed in ñHistory and Certain Corporate 

Matters ï Our Subsidiaryò on page 199 

Stakeholders 

Relationship 

Committee 

Stakeholdersô relationship committee of our Board, constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulations, 

and as described in ñOur Management ï Committees of our Board of Directors ï 

Stakeholdersô Relationship Committeeò on page 216 

Whole-time Director Whole-time director on our Board, as described in ñOur Managementò, beginning on 

page 206 
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Issue Related Terms 
 

Term Description 

Abridged Prospectus  Abridged prospectus means a memorandum containing such salient features of a 

prospectus as may be specified by the SEBI in this behalf. 

Acknowledgement 

Slip 

The slip or document issued by a Designated Intermediary(ies) to a Bidder as proof of 

registration of the Bid cum Application Form 

Allot/ Allotment/ 

Allotted 

Unless the context otherwise requires, allotment of Equity Shares pursuant to the Issue 

to the successful Bidders. 

Allotment Advice A note or advice or intimation of Allotment sent to the successful Bidders who have 

been or are to be Allotted the Equity Shares after the Basis of Allotment has been 

approved by the Designated Stock Exchange. 

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor A Qualified Institutional Buyer, applying under the Anchor Investor Portion in 

accordance with the requirements specified in the SEBI ICDR Regulations and the Red 

Herring Prospectus and who has bid for an amount of at least  1,000 lakhs 

Anchor Investor 

Allocation Price 

The price at which Equity Shares will be allocated to Anchor Investors in terms of the 

Red Herring Prospectus and the Prospectus, which will be decided by our Company in 

consultation with the BRLM during the Anchor Investor Bid/Issue Period 

Anchor Investor 

Application Form  

The application form used by an Anchor Investor to make a Bid in the Anchor Investor 

Portion and which will be considered as an application for Allotment in terms of the 

Red Herring Prospectus and Prospectus 

Anchor Investor 

Bidding Date 

The day, being one Working Day prior to the Bid/Issue Opening Date, on which Bids 

by Anchor Investors shall be submitted, prior to and after which the BRLM will not 

accept any Bids from Anchor Investors, and allocation to Anchor Investors shall be 

completed 

Anchor Investor Issue 

Price 

Final price at which the Equity Shares will be Allotted to Anchor Investors in terms of 

the Red Herring Prospectus and the Prospectus, which price will be equal to or higher 

than the Issue Price but not higher than the Cap Price. 

 

The Anchor Investor Issue Price will be decided by our Company in consultation with 

the BRLM. 

Anchor Investor Pay-

in Date 

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and 

in the event the Anchor Investor Allocation Price is lower than the Issue Price, not later 

than two Working Days after the Bid/Issue Closing Date 

Anchor Investor 

Portion 

Up to 60% of the QIB Portion which may be allocated by our Company in consultation 

with the BRLM, to Anchor Investors on a discretionary basis in accordance with the 

SEBI ICDR Regulations. 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the 

Anchor Investor Allocation Price in accordance with the SEBI ICDR Regulations. 

Application 

Supported by Blocked 

Amount/ ASBA 

An application, whether physical or electronic, used by ASBA Bidders to make a Bid 

and authorising an SCSB to block the Bid Amount in the ASBA Account and will 

include applications made by UPI Bidders using the UPI Mechanism where the Bid 

Amount will be blocked upon acceptance of UPI Mandate Request by UPI Bidders 

using the UPI Mechanism  

ASBA Account A bank account maintained by ASBA Bidders with an SCSB and specified in the 

ASBA Form submitted by such ASBA Bidder in which funds will be blocked by such 

SCSB to the extent of the specified in the ASBA Form submitted by such ASBA 

Bidder and includes a bank account maintained by a Retail Individual Investor linked 

to a UPI ID, which will be blocked in relation to a Bid by a Retail Individual Investor 

Bidding through the UPI Mechanism 

ASBA Bid A Bid made by an ASBA Bidder 

ASBA Bidders All Bidders except Anchor Investors 

ASBA Form(s) An application form, whether physical or electronic, used by ASBA Bidders to submit 

Bids which will be considered as the application for Allotment in terms of the Red 

Herring Prospectus and the Prospectus 

Banker(s) to the Issue Collectively, the Escrow Collection Bank(s), Public Issue Account Bank(s), Sponsor 
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Term Description 

Bank(s) and Refund Bank(s), as the case may be 

Basis of Allotment Basis on which Equity Shares will be Allotted to successful Bidders under the Issue, as 

described in ñIssue Procedureò beginning on page 351 

Bid An indication to make an offer during the Bid/ Issue Period by a Bidder (other than an 

Anchor Investor) pursuant to submission of the ASBA Form, or during the Anchor 

Investor Bid/ Issue Period by an Anchor Investor, pursuant to submission of the 

Anchor Investor Application Form, to subscribe to or purchase the Equity Shares at a 

price within the Price Band, including all revisions and modifications thereto as 

permitted under the SEBI ICDR Regulations and in terms of the Red Herring 

Prospectus and the Bid cum Application Form. The term ñBiddingò shall be construed 

accordingly  

Bid Amount The highest value of optional Bids indicated in the Bid cum Application Form and 

payable by the Bidder and, in the case of RIBs Bidding at the Cut off Price, the Cap 

Price multiplied by the number of Equity Shares Bid for by such RIIs and mentioned in 

the Bid cum Application Form and payable by the Bidder or blocked in the ASBA 

Account of the ASBA Bidders, as the case maybe, upon submission of the Bid 

Bid cum Application 

Form 

The Anchor Investor Application Form or the ASBA Form, as the context requires 

Bid Lot [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

Bid/Issue Closing 

Date 

Except in relation to any Bids received from the Anchor Investors, the date after which 

the Designated Intermediaries will not accept any Bids, which shall be published in all 

editions of [ǒ], an English national daily newspaper, all editions of [ǒ], a Hindi 

national daily newspaper, Hindi also being the regional language of Delhi, where our 

Registered Office is located, each with wide circulation. 

 

Our Company in consultation with the Book Running Lead Manager may, consider 

closing the Bid/Issue Period for QIBs one Working Day prior to the Bid/Issue Closing 

Date in accordance with the SEBI ICDR Regulations. In case of any revision, the 

extended Bid/Issue Closing Date shall also be notified on the websites of the Book 

Running Lead Manager and at the terminals of the Syndicate Members and 

communicated to the Designated Intermediaries and the Sponsor Bank, which shall 

also be notified in an advertisement in the same newspapers in which the Bid/Issue 

Opening Date was published, as required under the SEBI ICDR Regulations 

Bid/Issue Opening 

Date 

Except in relation to any Bids received from the Anchor Investors, the date on which 

the Designated Intermediaries shall start accepting Bids, being [ǒ], which shall be 

published in all editions of [ǒ], an English national daily newspaper and all editions of 

[ǒ], a Hindi national daily newspaper, Hindi also being the regional language of Delhi, 

where our Registered Office is located, each with wide circulation. 

Bid/ Issue Period Except in relation to Bid by Anchor Investors, the period between the Bid/Issue 

Opening Date and the Bid/Issue Closing Date, inclusive of both days, during which 

prospective Bidders can submit their Bids, including any revisions thereof, in 

accordance with the SEBI ICDR Regulations 

Bidder Any prospective investor who makes a Bid pursuant to the terms of the Red Herring 

Prospectus and the Bid cum Application Form and unless otherwise stated or implied, 

includes an Anchor Investor 

Bidding Centers The centers at which the Designated Intermediaries shall accept the ASBA Forms to a 

Registered Broker, i.e., Designated SCSB Branches for SCSBs, Specified Locations 

for Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations for 

RTAs and Designated CDP Locations for CDPs 

Book Building 

Process 

Book building process, as provided in Schedule XIII of the SEBI ICDR Regulations, in 

terms of which the Issue is being made 

Book Running Lead 

Manager/ BRLM 

The book running lead manager to the Issue, namely, Hem Securities Limited  

Broker Centres Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the 

ASBA Forms to a Registered Broker The details of such Broker Centres, along with 

the names and the contact details of the Registered Brokers are available on the 

respective websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com) 
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Term Description 

CAN/Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who 

have been allocated the Equity Shares, on/after the Anchor Investor Bid/ Issue Period  

Cap Price The higher end of the Price Band, subject to any revisions thereto, above which the 

Issue Price and the Anchor Investor Issue Price will not be finalised and above which 

no Bids will be accepted  

Client ID The client identification number maintained with one of the Depositories in relation to 

demat account. 

Collecting Depository 

Participant/ CDP 

A depository participant as defined under the Depositories Act, 1996, registered with 

SEBI and who is eligible to procure Bids from relevant Bidders at the Designated CDP 

Locations in terms of the circular no. CIR/CFD/POLICYCELL/11/2015 dated 

November 10, 2015 and the SEBI UPI Circulars, issued by SEBI and as per the list 

available on the websites of BSE and NSE 

Cut-off Price The Issue Price, finalised by our Company in consultation with the BRLM, which shall 

be any price within the Price Band. 

Only RIBs are entitled to Bid at the Cut-off Price. QIBs and Non- Institutional Bidders 

are not entitled to Bid at the Cut-off Price 

Cash Escrow and 

Sponsor Bank 

Agreement 

The agreement to be entered into between our Company, the Registrar to the Issue, the 

BRLMs, the Syndicate Member, the Banker(s) to the Issue, inter alia, for the 

appointment of the Sponsor Bank(s) in accordance with the UPI Circular, for the 

collection of the Bid Amounts from Anchor Investors, transfer of funds to the Public 

Issue Account and where applicable, refunds of the amounts collected from Bidders, 

on the terms and conditions thereof 

Circular on 

Streamlining 

of Public Issues/ UPI 

Circular 

Circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular no. 

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M) dated March 16, 2021, circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI/ 

HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022 and any subsequent circulars or 

notifications issued by SEBI in this regard  

Demographic Details Details of the Bidders including the Bidderôs address, name of the Bidderôs 

father/husband, investor status, occupation and bank account details and UPI ID, where 

applicable 

Designated SCSB 

Branches 

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is 

available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at such 

other website as may be prescribed by SEBI from time to time  

Designated CDP 

Locations 

Such locations of the CDPs where Bidders can submit the ASBA Forms. The details of 

such Designated CDP Locations, along with names and contact details of the 

Collecting Depository Participants eligible to accept ASBA Forms are available on the 

respective websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com) 

Designated Date The date on which the Escrow Collection Bank(s) transfer funds from the Escrow 

Account to the Public Issue Account or the Refund Account, as the case may be, and/or 

the instructions are issued to the SCSBs (in case of UPI Bidders using the UPI 

Mechanism, instruction issued through the Sponsor Bank) for the transfer of amounts 

blocked by the SCSBs in the ASBA Accounts to the Public Issue Account, in terms of 

the Red Herring Prospectus and the Prospectus following which Equity Shares will be 

Allotted in the Issue  

Designated 

Intermediaries 

In relation to ASBA Forms submitted by RIBs and Non-Institutional Bidders Bidding 

with an application size of up to  500,000 (not using the UPI mechanism) by 

authorising an SCSB to block the Bid Amount in the ASBA Account, Designated 

Intermediaries shall mean SCSBs. 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be 



 

7 
 

Term Description 

blocked upon acceptance of UPI Mandate Request by such UPI Bidders using the UPI 

Mechanism, Designated Intermediaries shall mean Syndicate, sub-Syndicate/agents, 

Registered Brokers, CDPs, SCSBs and RTAs. 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not 

using the UPI Mechanism), Designated Intermediaries shall mean Syndicate, sub-

Syndicate/ agents, SCSBs, Registered Brokers, the CDPs and RTAs 

Designated RTA 

Locations 

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs. The 

details of such Designated RTA Locations, along with names and contact details of the 

RTAs eligible to accept ASBA Forms are available on the respective websites of the 

Stock Exchanges (www.bseindia.com and www.nseindia.com), as updated from time 

to time  

Designated Stock 

Exchange 

[ǒ] 

Draft Red Herring 

Prospectus/ DRHP 

This draft red herring prospectus dated September 26, 2022 issued in accordance with 

the SEBI ICDR Regulations, which does not contain complete particulars of the price 

at which the Equity Shares will be Allotted and the size of the Issue including any 

addenda or corrigenda thereto 

Eligible FPI(s) FPIs from such jurisdictions outside India where it is not unlawful to make an offer / 

invitation under the Issue and in relation to whom the Bid cum Application Form and 

the Red Herring Prospectus constitutes an invitation to subscribe to the Equity Shares 

Eligible NRI(s) NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or 

invitation under the Issue and in relation to whom the Bid cum Application Form and 

the Red Herring Prospectus will constitute an invitation to subscribe to or to purchase 

the Equity Shares 

Escrow and Sponsor 

Bank Agreement 

The agreement to be entered into amongst our Company, the Registrar to the Issue, the 

BRLM and Banker(s) to the Issue, inter alia, for collection of the Bid Amounts from 

Anchor Investors, transfer of funds to the Public Issue Account(s) and where 

applicable, remitting refunds of the amounts collected from Anchor Investors, on the 

terms and conditions thereof 

Escrow Account(s) Account(s) opened with the Escrow Collection Bank(s) and in whose favour the 

Anchor Investors will transfer money through direct credit/NEFT/RTGS/NACH in 

respect of the Bid Amount when submitting a Bid 

Escrow Collection 

Bank(s) 

The Bank(s) which are clearing members and registered with SEBI as bankers to an 

issue under the SEBI (Bankers to an Issue) Regulations, 1994 and with whom the 

Escrow Account(s) will be opened, in this case being [ǒ] 

First Bidder/ Sole 

Bdder 

Bidder whose name shall be mentioned in the Bid cum Application Form or the 

Revision Form and in case of joint Bids, whose name shall also appear as the first 

holder of the beneficiary account held in joint names 

Floor Price The lower end of the Price Band, subject to any revision(s) thereto, not being less than 

the face value of Equity Shares, at or above which the Issue Price and the Anchor 

Investor Issue Price will be finalised and below which no Bids will be accepted 

General Information 

Document 

The General Information Document for investing in public issues prepared and issued 

in accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated 

March 17, 2020 and the UPI Circulars, as amended from time to time. The General 

Information Document shall be available on the websites of the Stock Exchanges and 

the BRLM 

Issue The initial public offer of up to 95,00,000 Equity Shares aggregating up to  [ǒ] lakhs.  
 
Our Company, in consultation with the BRLM, may consider a Pre-IPO placement of 

up to 7,00,000 Equity Shares prior to filing of the Red Herring Prospectus with the 

RoC. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our 

Company, in consultation with the BRLMs If the Pre-IPO Placement is undertaken, the 

number of Equity Shares issued pursuant to the Pre-IPO Placement will be reduced 

from the Issue, subject to compliance with Rule 19(2)(b) of the SCRR. Details of Pre-

IPO Placement, if undertaken, shall be included in the Red Herring Prospectus  

Issue Agreement The agreement dated September 24, 2022 amongst our Company and the BRLM, 

pursuant to which certain arrangements are agreed to in relation to the Issue 

Issue Price  [ǒ] per Equity Share, being the final price at which Equity Shares will be Allotted to 
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Term Description 

ASBA Bidders in terms of the Red Herring Prospectus and the Prospectus. Equity 

Shares will be Allotted to Anchor Investors at the Anchor Investor Issue Price, which 

will be decided by our Company in consultation with the BRLM, in terms of the Red 

Herring Prospectus and the Prospectus 

The Issue Price will be decided by our Company, in consultation with the BRLM on 

the Pricing Date, in accordance with the Book Building Process and in terms of the 

Red Herring Prospectus.  

Issue Proceeds The proceeds of the Issue shall be available to our Company. For further information 

about the use of the Issue Proceeds, see ñObjects of the Issueò beginning on page 87 

Minimum NIB 

Application Size 

Bid amount of more than  200,000 in the specified lot size 

Mobile App(s) The mobile applications listed on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId

=43 or such other website as may be updated from time to time, which may be used by 

RIIs to submit Bids using the UPI Mechanism 

Monitoring Agency [ǒ]  

Monitoring Agency 

Agreement 

Agreement to be entered between our Company and the Monitoring Agency.  

Mutual Fund Portion [ǒ] of the Net QIB Portion, or [ǒ] Equity Shares which shall be available for allocation 

to Mutual Funds only on a proportionate basis, subject to valid Bids being received at 

or above the Issue Price 

Mutual Funds Mutual funds registered with SEBI under the Securities and Exchange Board of India 

(Mutual Funds) Regulations, 1996, as amended 

Net Proceeds The proceeds from the Issue less the Issue related expenses applicable to the Issue. For 

further information about use of the Issue Proceeds and the Issue expenses, see 

ñObjects of the Issueò on page 87 

Net QIB Portion The portion of the QIB Portion less the number of Equity Shares Allotted to the 

Anchor Investors 

Non-Institutional 

Investors/ Non-

Institutional Bidders/ 

NIBôs 

All Bidders that are not QIBs or Retail Individual Bidders and who have Bid for Equity 

Shares for an amount more than  200,000 (but not including NRIs other than Eligible 

NRIs) 

Non-Institutional 

Portion 

The portion of the Issue being not less than 15% of the Issue consisting of [ǒ] Equity 

Shares which shall be available for allocation to Non-Institutional Bidders, of which 

(a) one-third portion shall be reserved for applicants with application size of more than 

 200,000 and up to  1,000,000, and (b) two-thirds portion shall be reserved for 

applicants with application size of more than  1,000,000, provided that the 

unsubscribed portion in either of such subcategories may be allocated to applicants in 

the other sub-category of Non-Institutional Bidders, subject to valid Bids being 

received at or above the Issue Price 

Non-Resident  A person resident outside India, as defined under FEMA and includes NRIs, FPIs and 

FVCIs 

Pre-IPO Placement Our Company, in consultation with the BRLM, may consider a Pre-IPO placement of 

up to 7,00,000 Equity Shares prior to filing of the Red Herring Prospectus with the 

RoC. The Pre-IPO Placement, if undertaken, will be at a price to be decided by our 

Company, in consultation with the BRLMs If the Pre-IPO Placement is undertaken, the 

number of Equity Shares issued pursuant to the Pre-IPO Placement will be reduced 

from the Issue, subject to compliance with Rule 19(2)(b) of the SCRR. Details of Pre-

IPO Placement, if undertaken, shall be included in the Red Herring Prospectus 

Price Band The price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the 

maximum price of  [ǒ] per Equity Share (Cap Price) including any revisions thereof. 

 

The Price Band and the minimum Bid Lot size for the Issue will be decided by our 

Company in consultation with the Book Running Lead Manager, and will be 

advertised, at least two Working Days prior to the Bid/Issue Opening Date, in all 

editions of [ǒ], an English national daily newspaper and all editions of [ǒ], a Hindi 

national daily newspaper, Hindi also being the regional language of Delhi, where our 

Registered Office is located, each with wide circulation and shall be made available to 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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Term Description 

the Stock Exchanges for the purpose of uploading on their respective websites. 

Pricing Date The date on which our Company in consultation with the BRLM, will finalise the Issue 

Price 

Prospectus The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, 

and the SEBI ICDR Regulations containing, inter alia, the Issue Price that is 

determined at the end of the Book Building Process, the size of the Issue and certain 

other information, including any addenda or corrigenda thereto 

Public Issue 

Account(s) 

Bank account(s) to be opened with the Public Issue Account Bank(s) under Section 

40(3) of the Companies Act, 2013, to receive monies from the Escrow Account(s) and 

ASBA Accounts on the Designated Date 

Public Issue Bank The bank(s) which is a clearing member and registered with SEBI as a banker to an 

issue with which the Public Issue Account(s) is opened for collection of Bid Amounts 

from Escrow Account(s) and ASBA Accounts on the Designated Date, in this case 

being [ǒ] 

QIB Category/ QIB 

Portion 

The portion of the Issue (including the Anchor Investor Portion) being not more than 

50% of the Issue comprising [ǒ] Equity Shares which shall be allocated to QIBs 

(including Anchor Investors), subject to valid Bids being received at or above the Issue 

Price 

Qualified Institutional 

Buyers/ QIBs/ QIB 

Bidders 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations 

Red Herring 

Prospectus/ RHP 

The red herring prospectus to be issued in accordance with Section 32 of the 

Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which will 

not have complete particulars of the price at which the Equity Shares will be offered 

and the size of the Issue including any addenda or corrigenda thereto. 

 

The Red Herring Prospectus will be filed with the RoC at least three Working Days 

before the Bid/Issue Opening Date and will become the Prospectus upon filing with the 

RoC after the Pricing Date 

Refund Account(s) The account(s) opened with the Refund Bank(s), from which refunds, if any, of the 

whole or part of the Bid Amount to the Anchor Investors shall be made 

Refund Bank(s) Bank which is a clearing member and registered with SEBI as a banker to an issue 

under the SEBI (Bankers to an Issue) Regulations, 1994 and with whom the Refund 

Account will be opened, in this case being [ǒ] 

Registered Brokers Stock brokers registered with the stock exchanges having nationwide terminals, other 

than the members of the Syndicate and BRLM and eligible to procure Bids in terms of 

circular number CIR/CFD/14/2012 dated October 4, 2012, issued by SEBI 

Registrar Agreement The agreement dated September 1, 2022 among our Company and the Registrar to the 

Issue in relation to the responsibilities and obligations of the Registrar to the Issue 

pertaining to the Issue 

Registrar and Share 

Transfer Agents/ 

RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at 

the Designated RTA Locations in terms of, among others, circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI 

Registrar to the Issue/ 

Registrar 

Bigshare Services Private Limited 

Retail Individual 

Bidder(s)/ RIB(s) 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than  

200,000 in any of the bidding options in the Issue (including HUFs applying through 

their Karta and Eligible NRIs) 

Retail Portion The portion of the Issue being being not less than 35% of the Issue consisting of [ǒ] 

Equity Shares which shall be available for allocation to Retail Individual Bidders 

(subject to valid Bids being received at or above the Issue Price), which shall not be 

less than the minimum Bid Lot subject to availability in the Retail Portion 

Revision Form Form used by the Bidders to modify the quantity of the Equity Shares or the Bid 

Amount in any of their ASBA Form(s) or any previous Revision Form(s), as 

applicable. QIB Bidders and Non-Institutional Investors are not allowed to withdraw or 

lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any 

stage. Retail Individual Bidders can revise their Bids during the Bid/Issue Period and 

withdraw their Bids until Bid/Issue Closing Date 
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SEBI SCORES Securities and Exchange Board of India Complaints Redress System 

Self-Certified 

Syndicate Bank(s) or 

SCSB(s) 

The list of SCSBs notified by SEBI for the ASBA process is available at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such 

other website as may be prescribed by SEBI from time to time. A list of the Designated 

SCSB Branches with which an ASBA Bidder (other than a RIB using the UPI 

Mechanism), not bidding through Syndicate/Sub Syndicate or through a Registered 

Broker, RTA or CDP may submit the Bid cum Application Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId

=34 , or at such other websites as may be prescribed by SEBI from time to time. 

 

In relation to Bids (other than Bids by Anchor Investor) submitted to a member of the 

Syndicate, the list of branches of the SCSBs at the Specified Locations named by the 

respective SCSBs to receive deposits of Bid cum Application Forms from the members 

of the Syndicate is available on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI

d=35) and updated from time to time. For more information on such branches 

collecting Bid cum Application Forms from the Syndicate at Specified Locations, see 

the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI

d=35) as updated from time to time. 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 

28, 2019, SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 

and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, UPI 

Bidders Bidding using the UPI Mechanism may apply through the SCSBs and mobile 

applications whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI

d=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmI

d=43) respectively, as updated from time to time. A list of SCSBs and mobile 

applications, which are live for applying in public issues using UPI mechanism is 

provided as óAnnexure Aô for the SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 

Specified Locations Bidding centres where the Syndicate shall accept ASBA Forms from Bidders, a list of 

which will be included in the Bid cum Application Form 

Sponsor Bank The Banker to the Issue registered with SEBI, which has been appointed by our 

Company to act as a conduit between the Stock Exchanges and NPCI in order to push 

the UPI Mandate Request and/or payment instructions of the RIBs using the UPI and 

carry out other responsibilities, in terms of the UPI Circulars, in this case being [ǒ] 

Stock Exchanges Collectively, BSE Limited and National Stock Exchange of India Limited 

Syndicate/ Members 

of the Syndicate 

Intermediaries (other than the BRLM) registered with SEBI who are permitted to 

accept bids, applications and place order with respect to the Issue and carry out 

activities as an underwriter, namely, [ǒ] 

Syndicate Agreement Agreement to be entered into among our Company, the BRLM and the Syndicate 

Members in relation to collection of Bid cum Application Forms by Syndicate 

Syndicate Members collectively, the BRLMs and the Syndicate Members 

Underwriters [ǒ] 

Underwriting 

Agreement 

The agreement among the Underwriters and our Company to be entered into on or after 

the Pricing Date, but prior to filing of the Prospectus 

UPI Unified Payments Interface, which is an instant payment mechanism, developed by 

NPCI 

UPI Bidders Collectively, individual investors applying as (i) Retail Individual Bidders in the Retail 

Portion, and (ii) Non- Institutional Bidders with an application size of up to  500,000 

in the Non-Institutional Portion, and Bidding under the UPI Mechanism through 

ASBA Form(s) submitted with Syndicate Members, Registered Brokers, Collecting 

Depository Participants and Registrar and Share Transfer Agents. 

 

Pursuant to Circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022 

issued by SEBI, all individual investors applying in public issues where the application 

amount is up to  500,000 shall use UPI and shall provide their UPI ID in the bid-cum-

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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Term Description 

application form submitted with: (i) a syndicate member, (ii) a stock broker registered 

with a recognized stock exchange (whose name is mentioned on the website of the 

stock exchange as eligible for such activity), (iii) a depository participant (whose name 

is mentioned on the websites of the stock exchange as eligible for such activity), and 

(iv) a registrar to an issue and share transfer agent (whose name is mentioned on the 

website of the stock exchange as eligible for such activity) 

UPI Circulars Circular number CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued 

by SEBI, as amended by its Circular number SEBI/HO/CED/DIL/CIR/2016/26 dated 

January 21, 2016 and Circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated 

November 1, 2018 issued by SEBI as amended or modified by SEBI from time to time, 

including Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, 

Circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, Circular 

number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Circular number 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, Circular number 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, Circular number 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI Circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, SEBI Circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI Circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI Circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI Circular no. 
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 and any other circulars 

issued by SEBI or any other governmental authority in relation thereto from time to 

time 

UPI ID ID created on Unified Payment Interface (UPI) for single-window mobile payment 

system developed by the NPCI 

UPI Mandate Request A request (intimating the UPI Bidders by way of a notification on the UPI linked 

mobile application and by way of an SMS on directing the UPI Bidders to such UPI 

linked mobile application) to the UPI Bidder initiated by the Sponsor Bank to authorise 

blocking of funds on the UPI application equivalent to Bid Amount and subsequent 

debit of funds in case of Allotment 

UPI Mechanism The Bidding mechanism that may be used by UPI Bidders to make ASBA Bids in the 

Issue in accordance with UPI Circulars 

UPI PIN Password to authenticate UPI transaction 

Working Day All days on which commercial banks in Delhi, India are open for business, provided 

however, for the purpose of announcement of the Price Band and the Bid/Issue Period, 

ñWorking Dayò shall mean all days, excluding all Saturdays, Sundays and public 

holidays on which commercial banks in Mumbai, India are open for business and the 

time period between the Bid/Issue Closing Date and listing of the Equity Shares on the 

Stock Exchanges, ñWorking Dayò shall mean all trading days of the Stock Exchanges 

excluding Sundays and bank holidays in India in accordance with circulars issued by 

SEBI 

 

Conventional and General Terms and Abbreviations 

 

Term Description 

 or Rs. or Rupees or 

INR 

Indian Rupees  

A/c Account 

AGM Annual general meeting 

AIFs Alternative investment funds as defined in and registered under the SEBI AIF 

Regulations 

Air Act Air (Prevention and Control of Pollution) Act, 1981, as amended 

BARC Bhabha Atomic Research Center 

BSE BSE Limited 

C-WAS Center for Water and Sanitation 

CAGR Compounded Annual Growth Rate 

Calendar Year or year Unless the context otherwise requires, shall refer to the twelve month period ending 

December 31 
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Term Description 

Category I AIF AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category II AIF AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI 

AIF Regulations 

Category III AIF AIFs who are registered as ñCategory III Alternative Investment Fundsò under the 

SEBI AIF Regulations 

Category I FPIs FPIs who are registered as ñCategory I Foreign Portfolio Investorsò under the SEBI 

FPI Regulations 

Category II FPIs FPIs who are registered as ñCategory II Foreign Portfolio Investorsò under the SEBI 

FPI Regulations 

CDSL Central Depository Services (India) Limited 

Companies Act, 1956 Companies Act, 1956, and the rules, regulations, notifications, modifications and 

clarifications made thereunder, as the context requires 

Companies Act, 2013/ 

Companies Act 

Companies Act, 2013 and the rules, regulations, notifications, modifications and 

clarifications thereunder 

Competition Act  Competition Act, 2002, and the rules, regulations, notifications, modifications and 

clarifications made thereunder, as the context requires 

COVID-19 A public health emergency of international concern as declared by the World Health 

Organization on January 30, 2020, and a pandemic on March 11, 2020 

Demat Dematerialised 

Depositories Act Depositories Act, 1996. 

Depository or 

Depositories 

NSDL and CDSL. 

DIN Director Identification Number 

DP ID Depository Participantôs Identification Number 

DP/ Depository 

Participant 

A depository participant as defined under the Depositories Act 

DPIIT The Department for Promotion of Industry and Internal Trade, Ministry of Commerce 

and Industry 

EBITDA Earnings before interest, tax, depreciation and amortisation 

EGM Extraordinary general meeting 

EPS Earnings per share 

EUR/ ú Euro 

FDI Foreign direct investment 

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations 

thereunder 

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

Financial Year, 

Fiscal, FY/ F.Y. 

Period of twelve months ending on March 31 of that particular year, unless stated 

otherwise 

FPI(s) A foreign portfolio investor who has been registered pursuant to the SEBI FPI 

Regulations 

Fraudulent Borrower Fraudulent borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR 

Regulations 

Fugitive Economic 

Offender 

An individual who is declared a fugitive economic offender under Section 12 of the 

Fugitive Economic Offenders Act, 2018 

FVCI Foreign Venture Capital Investors as defined under SEBI FVCI Regulations 

FY Financial Year 

FPI(s) Foreign Portfolio Investor, as defined under the FPI Regulations 

FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2019 

FIPB The erstwhile Foreign Investment Promotion Board  

FVCI 

Foreign venture capital investors, as defined and registered with SEBI under the FVCI 

Regulations 

FVCI Regulations 

Securities and Exchange Board of India (Foreign Venture Capital Investor) 

Regulations, 2000  

GDP Gross domestic product 

GoI or Government or Government of India 
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Term Description 

Central Government 

GST Goods and services tax 

Hazardous Waste 

Rules 

Hazardous and Other Wastes (Management and Transboundary Movement) Rules, 

2016 

HR Human resource 

HUF Hindu undivided family 

I.T. Act The Income Tax Act, 1961,as amended 

IBC Insolvency and Bankruptcy Code 

ICAI  The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

Ind AS or Indian 

Accounting Standards 

The Indian Accounting Standards notified under Section 133 of the Companies Act 

and referred to in the Ind AS Rules 

Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015 

IGAAP or Indian 

GAAP 

Generally Accepted Accounting Principles in India notified under Section 133 of the 

Companies Act, 2013 and read together with paragraph 7 of the Companies (Accounts) 

Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2016 

INR Indian National Rupee 

IPR Intellectual property rights  

IPO Initial public offer 

IRDAI  Insurance Regulatory Development Authority of India 

IST Indian Standard Time 

IT Information technology 

India Republic of India  

Listing Agreement The equity listing agreement to be entered into by our Company with each of the Stock 

Exchanges  

MCA Ministry of Corporate Affairs, Government of India 

Mn/ mn Million  

Mutual Fund(s) A mutual fund registered with SEBI under the Securities and Exchange Board of India 

(Mutual Funds) Regulations, 1996 

N.A. or NA Not applicable 

NACH National Automated Clearing House 

NAV Net asset value 

NCDs Non-Convertible Debentures 

NBFC Non-Banking Financial Company  

NEFT National electronic fund transfer 

NFE Net foreign exchange 

NGT The National Green Tribunal 

Non-Resident A person resident outside India, as defined under FEMA 

NPCI National payments corporation of India 

NRE Account Non-resident external account established in accordance with the Foreign Exchange 

Management (Deposit) Regulations, 2016 

NRI/ Non-Resident 

Indian 

A person resident outside India who is a citizen of India as defined under the Foreign 

Exchange Management (Deposit) Regulations, 2016 or is an óOverseas Citizen of 

Indiaô cardholder within the meaning of section 7(A) of the Citizenship Act, 1955 

NRO Account Non-resident ordinary account established in accordance with the Foreign Exchange 

Management (Deposit) Regulations, 2016 

NSDL National Securities Depository Limited 

NSE National Stock Exchange of India Limited 

OCB/ Overseas 

Corporate Body 

A company, partnership, society or other corporate body owned directly or indirectly 

to the extent of at least 60% by NRIs including overseas trusts in which not less than 

60% of the beneficial interest is irrevocably held by NRIs directly or indirectly and 

which was in existence on October 3, 2003, and immediately before such date had 

taken benefits under the general permission granted to OCBs under the FEMA. OCBs 

are not allowed to invest in the Issue 

P/E Ratio Price/earnings ratio 

PAN Permanent account number allotted under the I.T. Act 

R&D Research and development 
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Term Description 

RBI Reserve Bank of India 

Regulation S Regulation S under the Securities Act 

RONW Return on net worth 

Rs./ Rupees/  / INR Indian Rupees 

RTGS Real time gross settlement 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI AIF 

Regulations 

Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 

2012 

SEBI BTI 

Regulations 

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2019 

SEBI FVCI 

Regulations 

Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000 

SEBI ICDR 

Regulations 

Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018 

SEBI Insider Trading 

Regulations 

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 

2015 

SEBI Listing 

Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SEBI Merchant 

Bankers Regulations 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 

SEBI Mutual 

Regulations 

Securities and Exchange Board of India (Mutual Funds) Regulations, 1996 

SEBI SBEB 

Regulations 

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat 

Equity) Regulations, 2021 

SEBI Takeover 

Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011 

SEBI VCF 

Regulations 

Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 as 

repealed pursuant to SEBI AIF Regulations 

State Government Government of a State of India 

STT Securities Transaction Tax 

SICA The erstwhile Sick Industrial Companies (Special Provisions) Act, 1985  

Systemically 

Important Non-

Banking Financial 

Company  

Systemically important non-banking financial company as defined under Regulation 

2(1)(iii) of the SEBI ICDR Regulations 

US GAAP Generally Accepted Accounting Principles in the United States of America 

U.S. Securities Act U.S. Securities Act of 1933, as amended 

USA/ U.S. / US The United States of America 

USD / US$ United States Dollars 

UT Union Territory 

VCFs Venture capital funds as defined in, and registered with SEBI under, the SEBI VCF 

Regulations 

Water Act Water (Prevention and Control of Pollution) Act, 1974 

Wilful Defaulter or 

Fraudulent Borrower 

Wilful Defaulter or Fraudulent Borrower as defined under Regulation 2(1)(lll) of the 

SEBI ICDR Regulations 

 

Technical / Industry  Related Terms 

 

Term Description 

3D Three-dimensional 

AI  Artificial Intelligence 

AMRUT Atal Mission for Rejuvenation and Urban Transformation 
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Term Description 

ASP Activated Sludge Process 

AVF Automatic Variable Filtration 

BCC Behavioral Change Communication 

BCM Billion Cubic Meters 

Bid Project Cost The estimated cost of a project at which it was awarded to our Company 

BIOFOR Biological Filtration and Oxygenated Reactor 

BIS Bureau of Indian Standards 

BNR Biological Nutrient Removal 

BOD Biochemical Oxygen Demand 

BOQ Bill of Quantities 

BOT  Build-Operate-Transfer.  

CAPEX Capital expenditure 

CETPs  Common Effluent Treatment Plants 

COD  Chemical Oxygen Demand 

CPCB Central Pollution Control Board 

CWAP City Water Action Plans 

CWBP City Water Balance Plans 

DAP District Action Plan 

DAS Diffused Aeration System 

DBFOT Design, Build, Finance, Operate and Transfer  

DDWS Department of Drinking Water & Sanitation 

DI Ductile Iron 

DPR Direct Potable Reuse 

DWSC District Water and Sanitation Committee 

DWSM District Water and Sanitation Mission 

EAS Extended Aeration System 

EFOM Effluent Organic Matter 

EPC Engineering, Procurement, and Construction 

EPCM Engineering Procurement Construction Management 

EPCG Export Promotion Capital Goods 

ESG Environmental, Social, and Corporate Governance 

ESHS Environmental, Social, Health and Safety 

ETP Effluent Treatment Plant 

FAB Fluidised Aerobic Bioreactor 

FDA Food and Drug Association 

FHTC Functional Household Tap Connections 

FMGC Fast Moving Consumer Goods 

FTKs Field Test Kits 

GAD General Arrangement Drawing 

GAP-I Ganga Action Plan of 1985 

GAP-II  Ganga Action Plan of 1993 

GHG Greenhouse Gas 

GPI Grossly Polluting Industries 

GST Goods and Services Tax  

HAM Hybrid Annuity Model 

HDPE High Density Polyethylene 

HRAD High Rate Anaerobic Digestor 

I&D  Interception and Diversion 

IDC Interest During Construction 

IEC Information, Education & Communication 

IFAS Integrated Fixed Film Activated Sludge 

IMIS Integrated Management Information System 

IoT Internet-of-Things 

IPR Indirect Potable Reuse 

ISA Indian Standard Equal/Unequal Angle 

IWA International Water Association 

IWMP Integrated Waste Management Program 
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Term Description 

JJM Jal Jeevan Mission 

Kms Kilometres 

KVA  Kilovolt ampere  

LED Light-emitting diode 

LIDAR Light Detection and Ranging 

m3 Cubic meters 

MBR Membrane Bioreactor 

MBBR Moving Bed Biological Reactor 

MGNREGS Mahatma Gandhi National Rural Employment Guarantee Scheme 

MLALAD  Member of Legislative Assembly Local Area Development Scheme 

MM Millimeter 

MNREGA Mahatma Gandhi Nation Rural Employment Guarantee Act, 2005 

MODWS The Ministry of Drinking Water and Sanitation 

MOEF The Ministry of Environment and Forests 

MOHUA The Ministry of Housing and Urban Affairs 

MPLAD Member of Parliament Local Area Development Scheme 

MS Mild Steel 

MRTS Mass Rapid Transit System 

MSF Multi  Stage Flash Distillation 

MT Metric Tonne 

MW Megawatt  

MF Microfiltration 

MLD Million liters per day 

NCIWRD National Commission for Integrated Water Resource Development 

NF Nano Filtration 

NGRBA National Ganga River Basin Authority 

NGO Non-Governmental Organization 

NIOT National Institute of Ocean Technology 

NITI  The National Institution for Transforming India 

NMCG National Mission of Clean Ganga 

NRCP National River Conservation Plan 

ODF Open Defecation Free 

OMT Operate Maintain and Transfer  

O&M Operation and maintenance 

PMAY Pradhan Mantri Awas Yojna 

PMKSY Pradhan Mantri Krishi Sinchayee Yojna 

PMU Project Management Unit 

PIB Press Information Bureau 

PHED Public Health Engineering Department 

PMT Project Management Team  

PPP Public-Private Partnership 

PRI Panchayati Raj Institutions 

PVC Poly Vinyl Chloride 

R&D Research and Development 

RFP Request for Proposal 

RO Reverse Osmosis 

SAFF Submerged Aerated Fixed Film 

SAP State Action Plan 

SBR Sequential Batch Reactors 

SBM Swachh Bharat Mission 

SHGs Self-help Groups 

SMS Short Message Service 

SOs Support Organizations 

SPCB State Pollution Control Board 

SPV Special Purpose Vehicle 

STPs Sewage Treatment Plants 

SWSM The State Water and Sanitation Mission 
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Term Description 

TADOX TERI Advanced Oxidation Technology 

TDS Total Dissolved Solids 

TSS Total Suspended Solids 

TV Television 

UAMP Urban Aquifer Management Plan 

UASB Upflow Anaerobic Sludge Blanket Reactor 

UF Ultrafiltration 

ULBs Urban Local Bodies 

UN United Nations 

UNICEF The United Nations International Children's Emergency Fund 

UV Ultraviolet 

VWSSC Village Water and Sanitation Sub-Committees 

WSSPs Water Supply Scheme Projects 

WTPs Water Treatment Plants  

WWTPs Water and Wastewater Treatment Plants  

ZLD  Zero Liquid Discharge  
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND 

CURRENCY OF PRESENTATION 

 

Certain Conventions 

 

All references to ñIndiaò contained in this Draft Red Herring Prospectus are to the Republic of India. All 

references to the ñGovernmentò, ñIndian Governmentò, ñGOIò, ñCentral Governmentò or the ñState 

Governmentò are to the Government of India, central or state, as applicable. All references to the ñU.S.ò, ñUSò, 

ñU.S.Aò or ñUnited Statesò are to the United States of America and its territories and possessions. 

 

Unless otherwise specified, any time mentioned in this Draft Red Herring Prospectus is in Indian Standard Time 

(ñISTò). Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the 

page numbers of this Draft Red Herring Prospectus. 

 

Financial Data 

 

Unless stated or the context requires otherwise, the financial information in this Draft Red Herring Prospectus is 

derived from our Restated Consolidated Financial Statements. 

 

Our Restated Consolidated Financial Statements are prepared in accordance with the requirements of Section 26 

of Part I of Chapter III of the Companies Act, 2013, relevant provisions of the SEBI ICDR Regulations, and the 

Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the ICAI. 

 

For further information on our Companyôs financial information, see ñRestated Consolidated Financial 

Statementsò on page 227. Our Companyôs financial year commences on April 1 of the immediately preceding 

calendar year and ends on March 31 of that particular calendar year; accordingly, all references to a particular 

financial year or fiscal, unless stated otherwise, are to the 12 months period commencing on April 1 of the 

immediately preceding calendar year and ending on March 31 of that particular calendar year. Reference in this 

Draft Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial Year is to the 12 months ended on 

March 31 of such year, unless otherwise specified. 

 

The degree to which the financial information included in this Draft Red Herring Prospectus will provide 

meaningful information is entirely dependent on the readerôs level of familiarity with Indian accounting policies 

and practices, Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar 

with the aforementioned policies and laws on the financial disclosures presented in this Draft Red Herring 

Prospectus should be limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and 

IFRS. Our Company does not provide a reconciliation of its financial statements with Indian GAAP, IFRS or 

U.S. GAAP requirements. Our Company has not attempted to explain those differences or quantify their impact 

on the financial data included in this Draft Red Herring Prospectus and it is urged that you consult your own 

advisors regarding such differences and their impact on our financial data. For further details in connection with 

risks involving differences between Ind AS and other accounting principles, see ñRisk Factors ï Significant 

differences exist between Ind AS and other accounting principles, such as Indian GAAP, IFRS and U.S. GAAP, 

which may be material to investorsô assessment of our financial conditionò on page 57. 

 

Unless the context otherwise requires or indicates, any percentage amounts (excluding certain operational 

metrics), as set forth in ñRisk Factorsò, ñOur Businessò, ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operationsò on pages 29, 146 and 292, respectively, and elsewhere in this Draft Red 

Herring Prospectus have been derived from the Restated Consolidated Financial Statements. 

 

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the 

amounts listed are due to rounding off. Except as otherwise stated, all figures in decimals have been rounded off 

to the second decimal and all the percentage figures have been rounded off to two decimal places. In certain 

instances, (i) the sum or percentage change of such numbers may not conform exactly to the total figure given; 

and (ii) the sum of the numbers in a column or row in certain tables may not conform exactly to the total figure 

given for that column or row. 

 

Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal 

points to conform to their respective sources. 

 

Non-GAAP Measures 
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Certain non-GAAP measures such as EBIT, EBITDA, EBITDA Margin, Gross Margin, Capital Employed, 

Return on Capital Employed, Return on Equity, PAT Margin, total borrowings and debt to equity ratio, total 

product sales to revenue from operations (standalone), Net Worth and Return on Net Worth and net asset value 

per equity share (ñNon-GAAP Measuresò) presented in this Draft Red Herring Prospectus are a supplemental 

measure of our performance and liquidity that are not required by, or presented in accordance with, Ind AS, 

Indian GAAP, or IFRS. Further, these Non-GAAP Measures are not a measurement of our financial 

performance or liquidity under Ind AS, Indian GAAP, or IFRS and should not be considered in isolation or 

construed as an alternative to cash flows, profit / (loss) for the year / period or any other measure of financial 

performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by 

operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, or IFRS. In 

addition, these Non-GAAP Measures are not a standardised term and, therefore, a direct comparison of similarly 

titled Non-GAAP Measures between companies may not be possible. Other companies may calculate the Non-

GAAP Measures differently from us, limiting their usefulness as a comparative measure. Although the Non-

GAAP Measures are not a measure of performance calculated in accordance with applicable accounting 

standards, our Companyôs management believes that they are useful to an investor in evaluating us because 

these are widely used measures to evaluate a companyôs operating performance. For further details, see ñRisk 

Factorsò beginning on page 29. 

 

Currency and Units of Presentation 

 

All references to ñRupeesò or ñò or ñRs.ò are to Indian Rupees, the official currency of the Republic of India. 

 

All references to ñU.S.$ò, ñU.S. Dollarò, ñUSDò or ñU.S. Dollarsò are to United States Dollars, the official 

currency of the United States of America.  

 

In this Draft Red Herring Prospectus, our Company has presented certain numerical information. All figures 

have been expressed in millions. One lakhs represents ó1 lakhsô or 1,00,000. However, where any figures that 

may have been sourced from third-party industry sources are expressed in denominations other than millions, 

such figures appear in this Draft Red Herring Prospectus expressed in such denominations as provided in their 

respective sources. 

 

Exchange Rates 

 

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees 

that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be 

construed as a representation that these currency amounts could have been, or can be converted into Indian 

Rupees, at any particular rate or at all. 

 

Unless otherwise stated, the exchange rates referred to for the purpose of conversion of foreign currency 

amounts into Rupee amounts, are as follows.  

 

Currency 
Exchange Rate as on 

March 31, 2022 March 31, 2021 March 31, 2020 

1 USD 75.81 73.50 75.39 

Source: www.fbil.org.in 

Note: If the reference rate is not available on a particular date due to a public holiday, exchange rates of the 

previous working day has been disclosed. The reference rates are rounded off to two decimal places. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained 

or derived from publicly available information as well as industry publication and sources. Further, the 

information has also been derived from the report titled óWater and Wastewater Treatment Marketô dated 

September 21, 2022 prepared by Marketysers Global Consulting LLP (ñMarketysers Reportò) which was 

appointed by our Company vide engagement letter dated June 15, 2022 and has been exclusively commissioned 

and paid for by our Company in connection with the Issue. Marketysers Global Consulting LLP is an 

independent agency and has no relationship with our Company, its Subsidiary, Promoters, Directors, or the 

Book Running Lead Manager as on the date of this Draft Red Herring Prospectus. For risks in relation to 

commissioned reports, see ñRisk Factors ï Industry information included in this Draft Red Herring Prospectus 
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has been derived from an industry report issued by Marketysers Global Consulting LLP dated September 22, 

2022 ("Marketysers Report"). There can be no assurance that such third-party statistical, financial and other 

industry information is complete, reliable or accurate.ò on page 45. 

 

Disclaimer of Marketysers Report: 

 

ñThis report is prepared by Marketysers Global Consulting LLP. We hereby authorize, Enviro Infra Engineers. 

Ltd. (the Issuer) & Hem Securities Limited (BRLM to the Issue) to use the report ñWater & Wastewater 

Treatment Market Reportò as issued by us, in the Offer Documents (DRHP/RHP/Prospectus), Research 

Reports, Investor Presentations, Press Releases, Newspapers etc. for the purpose of IPO of Enviro Infra 

Engineers Ltd. We also authorize the Company to upload the report on its website and permits the company and 

the BRLM to reveal the report to the appropriate regulatory authorities if required to do so. 

 

Reports and surveys are based purely on data or information accumulated from the authorized personals not 

limited to stakeholders and field marketing executives of reputed companies, Material, organizations or bodies. 

The information is also derived based on further discussion with subject matter experts heading the practice or 

at reputed companies. 

 

Experts at Marketysers Global Consulting LLP assert that no business including but not limited to investments 

should be made purely on the data presented in these reports. We highly recommend that business owners or 

stakeholders should seek professional advice before making a business decision. Any resale, lending, disclosure 

or reproduction of this publication can only be made with prior written permission from Reports and Data. 

Transmission and/or reproduction of this document by any means or in any form (includes photocopying, 

mechanical, electronic, recording or otherwise) are prohibited without the permission of Marketysers Global 

Consulting LLP.ò 

 

Industry sources and publications generally state that the information contained therein has been obtained from 

sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions are not 

guaranteed, and their reliability cannot be assured and accordingly, investment decisions should not be based on 

such information. Although the industry and market data used in this Draft Red Herring Prospectus is reliable, it 

has not been independently verified by us, the BRLM, or any of their respective affiliates or advisors. The data 

used in these sources may have been re-classified by us for the purposes of presentation. Data from these 

sources may also not be comparable. Industry sources and publications are also prepared based on information 

as of specific dates and may no longer be current or reflect current trends. Industry sources and publications may 

also base their information on estimates, projections, forecasts and assumptions that may prove to be incorrect. 

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various 

factors, including those discussed in the section óRisk Factorsô beginning on page 29. Accordingly, investors 

should not place undue reliance on, or base their investment decision on this information. 

 

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful 

depends on the readerôs familiarity with and understanding of the methodologies used in compiling such data. 

There are no standard data gathering methodologies in the industry in which business of our Company is 

conducted, and methodologies and assumptions may vary widely among different industry sources. 

 

In accordance with the SEBI ICDR Regulations, ñBasis for Issue Priceò, beginning on page 95 includes 

information relating to our peer group companies. Such information has been derived from publicly available 

sources. No investment decision should be made solely on the basis of such information. 
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FORWARD-LOOKING STATEMENTS  

 

This Draft Red Herring Prospectus contains certain ñforward-looking statementsò. These forward-looking 

statements generally can be identified by words or phrases such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, 

ñestimateò, ñintendò, ñobjectiveò, ñplanò, ñproposeò, ñprojectò, ñwillò, ñwill continueò, ñwill pursueò or other 

words or phrases of similar import but are not the exclusive means of identifying such statements. Similarly, 

statements that describe our strategies, objectives, plans, goals, future events, future financial performance or 

financial needs are also forward-looking statements. All statements regarding our expected financial conditions, 

results of operations, business plans and prospects are forward-looking statements. However, these are not the 

exclusive means of identifying forward looking statements. All forward-looking statements are subject to risks, 

uncertainties, expectations and assumptions about us that could cause actual results to differ materially from 

those contemplated by the relevant forward-looking statement. 

 

Actual results may differ materially from those suggested by forward-looking statements due to risks or 

uncertainties associated with expectations relating to and including, regulatory changes pertaining to the 

industries in India in which we operate and our ability to respond to them, our ability to successfully implement 

our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic 

and political conditions in India which have an impact on its business activities or investments, the monetary 

and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, 

equity prices or other rates or prices, the performance of the financial markets in India and globally, changes in 

domestic laws, regulations and taxes and changes in competition in the industries in which we operate. 

 

Certain important factors that could cause actual results to differ materially from our expectations include, but 

are not limited to, the following:  

 

¶ Our business is directly and significantly dependent on WWTPs and WSSPs projects funded by the Central 

and State Governments and derive our revenues from the contracts awarded to us. Any reduction in 

budgetary allocation to this sector may affect the number of projects that the government authorities/bodies 

may plan to develop in a particular period; 

¶ Inability to qualify for, compete and win future projects awarded by government authorities through 

competitive bidding process could adversely affect our business and results of operations;  

¶ Loss of employee(s) responsible for in-house designing, engineering and construction may have an adverse 

effect on the execution of our projects; 

¶ Any incapability to adopt a new technology by us or change in the requirement of a particular technology 

by the government authorities may affect our position to bid for the Projects; 

¶ Failure to increase the size of our projects and pre-qualification may affect our growth prospects; 

¶ Insufficient cash flows to meet required payments, on our working capital requirements towards execution 

of projects, there may be an adverse effect on the results of our operations; 

¶ if any of the project (awarded and / or which may be awarded to us in the future) is terminated prematurely, 

we may not receive payments; and  

¶ due to the nature of our contracts, we may be subjected to claim and counter-claims including to and from 

the concessioning authorities among others. 

 

For details regarding factors that could cause actual results to differ from expectations, see ñRisk Factorsò, ñOur 

Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò, 

beginning on pages 29, 146 and 292, respectively. By their nature, certain market risk disclosures are only 

estimates and could be materially different from what actually occurs in the future. As a result, actual gains or 

losses could materially differ from those that have been estimated. 

 

There can be no assurance to Bidders that the expectations reflected in these forward-looking statements will 

prove to be correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such 

forward-looking statements and not to regard such statements to be a guarantee of our future performance. 

 

Forward-looking statements reflect current views as on the date of this Draft Red Herring Prospectus and are not 

a guarantee of future performance. These statements are based on our managementôs beliefs and assumptions, 

which in turn are based on currently available information. Although we believe the assumptions upon which 

these forward-looking statements are based are reasonable, any of these assumptions could prove to be 

inaccurate, and the forward-looking statements based on these assumptions could be incorrect. Neither our 

Company, our Promoter, our Directors, the Book Running Lead Manager nor any of its respective affiliates or 

advisors have any obligation to update or otherwise revise any statements reflecting circumstances arising after 
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the date hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come 

to fruition. In accordance with the SEBI ICDR Regulations, our Company and the Book Running Lead Manager 

will ensure that the Bidders in India are informed of material developments until the time of the grant of listing 

and trading permission by the Stock Exchanges for the Issue.  
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SUMMARY OF  THE OFFER DOCUMENT  

 

The following is a general summary of the terms of the Issue included in this Draft Red Herring Prospectus and 

is not exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Red Herring 

Prospectus when filed, or all details relevant to prospective investors. This summary should be read in 

conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this 

Draft Red Herring Prospectus, including the sections titled ñRisk Factorsò, ñThe Issueò, ñCapital Structureò, 

ñObjects of the Issueò, ñIndustry Overviewò, ñOur Businessò, ñOur Promoters and Promoter Groupò, 

ñRestated Consolidated Financial Statementsò, ñOutstanding Litigation and Other Material Developmentsò 

and ñIssue Procedureò on pages 29, 60, 75, 87, 104, 146, 221, 227, 322, and 351, respectively of this Draft Red 

Herring Prospectus. 

 

Primary business of our Company  

 

We are in the business of designing, construction, operation and maintenance of Water and Wastewater 

Treatment Plants (WWTPs) and Water Supply Scheme Projects (WSSPs) for government authorities/bodies. 

WWTPs include Sewage Treatment Plants (STPs) alongwith Sewage Network Schemes and Common Effluent 

Treatment Plants (CETPs) and WSSPs include Water Treatment Plants (WTPs) alongwith pumping stations and 

laying of pipelines for supply of water (collectively, ñProjectsò). The treatment process installed at most of the 

STPs and CETPs is Zero Liquid Discharge (ZLD) compliant and the treated water can be used for horticulture, 

washing, refrigeration and other process industries. 

 

For further details, please see ñOur Businessò on page 146. 

 

Industry in which our Company operates  

 

The water and wastewater treatment market in India is expected to grow at a significant growth rate over the 

forecast period owing to the increasing technological advancements in water treatment coupled with rising 

demand from wastewater treatment industries to provide clean water. Also, India is making significant 

investments in wastewater networks and facilities as part of its plans for the remaining 50% of sewage produced 

in urban areas. The amount of sewage treatment plants (STPs) required to treat all of the sewage produced in 

India is projected to be 4500 or more due to the country's persistent, rapid urbanisation and the need to treat 

sewage from semi-urban and rural areas. 

 

For further details, please see ñIndustry Overviewò on page 104. 

 

Name of Promoters 

 

As on the date of this Draft Red Herring Prospectus, our Promoters are Sanjay Jain and Manish Jain. For further 

details, please see ñOur Promoters and Promoter Groupò on page 221. 

 

Issue Size 

 

Issue (1) Issue of up to 95,00,000 Equity Shares aggregating up to  [ǒ] lakhs 
(1) The Issue has been authorised by our Board pursuant to resolution passed on August 23, 2022 and the Issue has been 

authorized by our Shareholders pursuant to a resolution passed on August 25, 2022.  

(2) Our Company, in consultation with the BRLM, may consider a Pre-IPO placement of up to 7,00,000 Equity Shares prior 

to filing of the Red Herring Prospectus with the RoC. The Pre-IPO Placement, if undertaken, will be at a price to be 

decided by our Company, in consultation with the BRLM. If the Pre-IPO Placement is undertaken, the number of Equity 

Shares issued pursuant to the Pre-IPO Placement will be reduced from the Issue, subject to compliance with Rule 

19(2)(b) of the SCRR. Details of Pre-IPO Placement, if undertaken, shall be included in the Red Herring Prospectus. 

 

The Issue would constitute [ǒ]% of the post-Issue paid-up Equity Share capital of our Company. For details, see 

ñThe Issueò and ñOther Regulatory and Statutory Disclosuresò beginning on pages 60 and 329, respectively. 

 

Objects of the Issue  

 

Our Company proposes to utilise the Net Proceeds towards funding the following objects: 

(in  lakhs) 

Details of the objects Amount  

To meet the Working Capital Requirements  15,000.00# 
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Details of the objects Amount  

General corporate purposes*  [ǒ] 

Total Net Proceeds [ǒ] 
*To be determined upon finalisation of the Issue Price and updated in the Prospectus prior to filing with the RoC. The 

amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds. 

#Includes the proceeds, if any, received pursuant to the Pre-IPO Placement. Upon allotment of securities pursuant to the 

Pre-IPO Placement, our Company shall utilise the proceeds from such Pre-IPO Placement towards the Objects of the Issue 

prior to completion of the Issue.  

 

For further details, please see ñObjects of the Issueò beginning on page 87. 

 

Aggregate pre-Issue shareholding of our Promoters and Promoter Group 

 

The aggregate pre-Issue shareholding of our Promoters and Promoter Group as a percentage of the pre-Issue 

paid-up equity share capital of our Company is set out below: 

 

S. 

No 

Name of the Shareholders No. of Equity 

Shares held 

% of the pre-Issue 

paid up Equity 

Share capital 

Promoters   

1.  Sanjay Jain  1,01,85,000 39.75 

2.  Manish Jain  1,01,85,000 39.75 

 Total (A) 2,03,70,000 79.51 

Promoter Group   

1.  Shachi Jain  26,24,800 10.25 

2.  Ritu Jain  26,24,800  10.25 

3.  Abhigya Jain 100 Negligible 

4.  Sanjay Jain HUF 100 Negligible  

5.  Manish Jain HUF 100 Negligible  

6.  R K Jain HUF 100 Negligible  

 Total (B) 52,50,000 20.49 

 Total (A+B) 2,56,20,000 100.00 

 

For further details, please see ñCapital Structureò beginning on page 75. 

 

Summary of Financial Information 

 

A summary of the financial information of our Company as derived from the Restated Consolidated Financial 

Statements for the financial years ended on March 31, 2022, 2021 and 2020 are as follows: 

 

(in  lakhs, except per share data) 

Particulars March 31, 2022 March 31, 2021 March 31, 2020 

Share Capital  244.00   244.00   244.00  

Net Worth(1) 7,162.24 3,706.81 2,877.88 

Revenue from Operation  22,352.51   12,411.97   10,775.03  

Restated profit for the year  3,455.02   861.40   521.01  

Restated Basic Earnings per Share (2) 13.49 3.36 2.03 

Restated Diluted Earnings per Share (3) 13.49 3.36 2.03 

Restated Net Asset Value per Share (4) 27.95 14.47 11.23 

Total Borrowings (5)  1,811.18   3,042.92   2,572.91  

1. ñNet Worth is calculated as the sum of equity share capital and other equity attributable to owners of our 

Company; 

2. Basic EPS = Net Profit after tax, as restated, attributable to equity shareholders divided by weighted 

average no. of equity shares outstanding during the year/ period  

3. Diluted EPS = Net Profit after tax, as restated, attributable to equity shareholders divided by weighted 

average no. of diluted equity shares outstanding during the year/ period. 

4. Net Asset Value per equity share = Net worth attributable to the owners of our Company divided by the 

weighted average number of equity shares outstanding as at year end. 

5. Total borrowings is the sum of current borrowings and non-current borrowings. 
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For further details, please see ñRestated Consolidated Financial Statementsò on page 227. 

 

Qualifications by the Statutory Auditors which have not been given effect to in the Restated Consolidated 

Financial Statements  

 

There are no auditor qualifications which have not been given effect to in the Restated Consolidated Financial 

Statements except which are non-quantifiable. However, our Statutory Auditor has included an emphasis of 

matter in the auditorôs report on our Restated Consolidated Financial Statements for Financial Years 2021 and 

2020. For further details, see ñRisk Factorsò beginning on page 29.  

 

Summary of outstanding litigations  

 

A summary of outstanding litigation proceedings involving our Company, Directors, Promoters and Subsidiary, 

to the extent applicable, as on the date of this Draft Red Herring Prospectus is provided below: 

(in  lakhs) 

Sr. 

No 

Name of 

Entity  

Criminal 

proceedings  

Tax 

Proceedings  

Statutory/ 

Regulatory 

Proceedings  

Disciplinary 

action by 

the SEBI or 

stock 

exchange 

against our 

Promoters 

Material 

civil 

litigation  

Aggregate 

amount 

involved  

1. Company        

 By the 

company 

NIL NIL  NIL  NIL  2 438.61 

 Against the 

Company  

NIL   

 

2 NIL  NIL  1* 156.43 

2.  Subsidiary        

 By the 

Subsidiary  

NIL  NIL  NIL  NIL  NIL  NIL  

 Against the 

Subsidiary  

NIL  NIL  NIL  NIL  NIL  NIL  

3. Directors        

 By the 

Directors  

NIL  NIL  NIL  NIL  NIL  NIL 

 Against the 

Directors  

NIL  NIL  NIL  NIL  NIL  NIL 

4. Promoters        

 By the 

promoters 

NIL  NIL  NIL  NIL  NIL  NIL  

  Against the 

Promoters 

NIL  NIL  NIL  NIL  NIL  NIL  

*Not Quantifiable 

 

For further details, please see ñOutstanding Litigation and Material Developmentsò beginning on page 322. 

 

Risk factors 

 

Investors should see ñRisk Factorsò, beginning on page 29 to have an informed view before making an 

investment decision. 

 

Summary of contingent liabilities and commitments  

 

The details of our contingent liabilities as disclosed in the Restated Consolidated Financial Statement are set 

forth in the table below: 

 

(in  lakhs) 

  Particulars As at 

31.03.2022 

As at 

31.03.2021 

As at 

31.03.2020 

a) Contingent Liabilities  
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  Particulars As at 

31.03.2022 

As at 

31.03.2021 

As at 

31.03.2020 

i) Demand raised by the Sale Tax Department of Punjab for F.Y. 

2011-2012, case pending with the Tribunal. 

154.93 154.93 154.93 

ii)  Demand raised by the Sale Tax Department of Uttar pradesh for 

F.Y. 2012-2013, case pending with the Additional 

Commissioner. 

1.50 1.50 1.50 

iii)  Demands raised by the Income Tax Department for FY 2018-

2019, as sending with CIT (Appeals) 

- 4.86 - 

iv) Letter of Credit issued 1,231.20 317.83 200.60 

v) Bank Guarantees issued 4,952.25 1,994.66 1,960.79  
Total (a) 6,339.88 2,473.78 2,317.82 

 

For further details, please see ñRestated Consolidated Financial Statements ï Note 32 ï Contingent Liabilities 

and Commitmentsò on page 270 . 

 

Summary of related party transactions  

 

A summary of related party transactions entered into by our Company with related parties and as disclosed in 

the Restated Consolidated Financial Statements is set forth below: 

(in  lakhs) 

Nature of 

transaction 

Name of the party Year ended 

March 31, 2022 

Year ended 

March 31, 2021 

Year ended 

March 31, 2020 

Sale / Services to 

JVs  

EIEPL-HNB JV* - 3.60 8.64 

HNB-EIEPL JV* 71.57 82.15 87.57 

BIPL-EIEPL JV* - 92.63 955.69 

EIEPL-ABI JV*  - 104.78 - 

EIEPL-LCIPPL-ABI 

JV* 
- 320.05 - 

 

Purchases SMR Projects Pvt. 

Ltd  

- - 467.53  

 

Interest Expenses  SMR Projects Pvt. 

Ltd  

34.46  15.42  19.54  

 

Remuneration  Sanjay Jain 192.00 48.00 48.00 

Manish Jain  192.00 48.00 48.00  

 

Loans Given 

(Assets) 

EIEPL HNB JV* - - 0.10 

 

Loans Repaid 

(Assets) 

HNB-EIEPL JV* - - 1.35  

 

Loans Received 

(Liability)  

Sanjay Jain 38.00 65.55 130.90 

Manish Jain 10.00 123.50 118.00 

SMR Projects Pvt. 

Ltd.  

- 30.00  504.95  

 

Loans & Interest 

Repaid (Liability)  

Sanjay Jain 109.20 116.44 218.74 

Sanjay Jain HUF - - 19.93 

Manish Jain 11.56 135.30 225.71 

Manish Jain HUF - - 22.21 

Veena Jain 8.86 
 

- 

SMR Projects Pvt. 

Ltd 

559.23 31.00 7.20 

 



 

27 
 

Nature of 

transaction 

Name of the party Year ended 

March 31, 2022 

Year ended 

March 31, 2021 

Year ended 

March 31, 2020 

Salary  Ritu Jain 24.00 10.80 10.80 

Shachi Jain 24.00  9.00  9.00  

 

JV Expenses EIEPL-HNB JV* - 0.14 0.06 

HNB-EIEPL JV* 3.74  5.46  15.61  

 

Investments EIEPL Bareilly Infra 

Engineers Pvt. Ltd* 

3.70 - - 

*The intra group transactions have been eliminated in the Restated Consolidated Financial Statements 

 

For further details, please see ñRestated Consolidated Financial Statements ï Related Party Disclosure (Ind As-

24)ò on page 271. 

 

Financing Arrangements 

 

There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our 

Directors and their relatives have financed the purchase by any other person of securities of our Company other 

than in the normal course of business of the relevant financing entity, during a period of six months immediately 

preceding the date of filing of this Draft Red Herring Prospectus. 

 

Weighted average price at which the Equity Shares were acquired by our Promoters in one year 

preceding the date of this Draft Red Herring Prospectus  

 

The weighted average price at which the Equity Shares were acquired by our Promoters in one year preceding 

the date of this Draft Red Herring Prospectus is as follows:  

 

Name of Promoter 

Number of Equity Shares 

acquired in one year preceding 

the date of this Draft Red 

Herring Prospectus 

Weighted average price per 

Equity Share (in )*  

Sanjay Jain 92,15,000  Nil  

Manish Jain 92,15,000 Nil  
*As certified by the M/s. M/s. PVR & Co., Chartered Accountants pursuant to their certificate dated September 24, 2022. 

 

For further details, please see ñCapital Structureò beginning on page 75. 

 

Weighted average price at which the Equity Shares were acquired by our Promoters in three years 

preceding the date of this Draft Red Herring Prospectus  

 

The weighted average price at which the Equity Shares were acquired by our Promoters in three years preceding 

the date of this Draft Red Herring Prospectus is as follows:  

 

Name of Promoter 

Number of Equity Shares 

acquired in three years 

preceding the date of this Draft 

Red Herring Prospectus 

Weighted average price per 

Equity Share (in )*  

Sanjay Jain 92,15,000  Nil  

Manish Jain 92,15,000 Nil  
*As certified by the M/s. M/s. PVR & Co., Chartered Accountants pursuant to their certificate dated September 24, 2022. 

 

Average cost of acquisition of Equity Shares for our Promoters  

 

The average cost of acquisition of Equity Shares held by our Promoters set forth in the table below: 

 

Name of Promoter No. of Equity Shares held 
Average cost of Acquisition 

per Equity Share (in )* 

Sanjay Jain 1,01,85,000  3.48 
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Name of Promoter No. of Equity Shares held 
Average cost of Acquisition 

per Equity Share (in )* 

Manish Jain 1,01,85,000  3.48 
*As certified by the M/s. M/s. PVR & Co., Chartered Accountants pursuant to their certificate dated September 24, 2022. 

 

Details of pre-IPO Placement 

 

Our Company, in consultation with the BRLM, may consider a Pre-IPO placement of up to 7,00,000 Equity 

Shares prior to filing of the Red Herring Prospectus with the RoC. The Pre-IPO Placement, if undertaken, will 

be at a price to be decided by our Company, in consultation with the BRLM. If the Pre-IPO Placement is 

undertaken, the number of Equity Shares issued pursuant to the Pre-IPO Placement will be reduced from the 

Issue, subject to compliance with Rule 19(2)(b) of the SCRR. Details of Pre-IPO Placement, if undertaken, shall 

be included in the Red Herring Prospectus. 

 

Issuance of equity shares for consideration other than cash in the last one year 

 

Except as stated below, our Company has not issued any Equity Shares for consideration other than cash in the 

one year preceding the date of this Draft Red Herring Prospectus.  

 

Date of Allotment Reason for Allotment No. of Equity Shares 

Allotted 

Face value ( ) Issue price 

( ) 

May 6, 2022  Bonus Issue in the ratio 

of 6:1 

1,46,40,000  10.00  - 

June 8, 2022  Bonus Issue in the ratio 

of 1:2 

85,40,000 10.00  - 

 

For further details, please see ñCapital Structureò beginning on page 75. 

 

Split/consolidation of Equity Shares in the last one year 

 

Our Company has not undertaken split or consolidation of its equity shares in the one year preceding the date of 

this Draft Red Herring Prospectus. 

 

Exemption from complying with any provisions of securities laws, if any, granted by SEBI 

 

As on the date of this Draft Red Herring Prospectus, our Company has not been granted by SEBI any exemption 

from complying with any provisions of securities laws. 
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SECTION II - RISK FACTORS 

 

An investment in equity shares involves a high degree of risk. Investors should carefully consider all the 

information in the Draft Red Herring Prospectus, including the risks and uncertainties described below, before 

making an investment in our Equity Shares. The risks described below are not the only ones relevant to us or 

our Equity Shares, but also to the industry in which we operate or to India. Additional risks and uncertainties, 

not currently known to us or that we currently do not deem material may also adversely affect our business, 

results of operations, cash flows and financial condition. If any of the following risks, or other risks that are not 

currently known or are not currently deemed material, actually occur, our business, results of operations, cash 

flows and financial condition could be adversely affected, the price of our Equity Shares could decline, and 

investors may lose all or part of their investment. In order to obtain a complete understanding of our Company 

and our business, prospective investors should read this section in conjunction with ñOur Businessò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò on pages 146 and 

292, respectively, as well as the other financial and statistical information contained in this Draft Red Herring 

Prospectus. In making an investment decision, prospective investors must rely on their own examination of us 

and our business and the terms of the Issue including the merits and risks involved. Potential investors should 

consult their tax, financial and legal advisors about the particular consequences of investing in the Issue. 

Unless specified or quantified in the relevant risk factors below, we are unable to quantify the financial or other 

impact of any of the risks described in this section. 

 

This Draft Red Herring Prospectus also contains certain forward-looking statements that involve risks, 

assumptions, estimates and uncertainties. Our actual results could differ from those anticipated in these 

forward-looking statements as a result of certain factors, including the considerations described below and 

elsewhere in this Draft Red Herring Prospectus. For further information, see ñForward-Looking Statementsò 

on page 21. 

 

Unless otherwise indicated, the financial information included herein is based on our Restated Consolidated 

Financial Statements included in this Draft Red Herring Prospectus. For further information, see ñRestated 

Consolidated Financial Statementsò beginning on page 227. We have, in this Draft Red Herring Prospectus, 

included various operational and financial performance indicators, some of which may not be derived from our 

Restated Consolidated Financial Statements and may not have been subjected to an audit or review by our 

Statutory Auditor. The manner in which such operational and financial performance indicators are calculated 

and presented, and the assumptions and estimates used in such calculation, may vary from that used by other 

companies in India and other jurisdictions. Investors are accordingly cautioned against placing undue reliance 

on such information in making an investment decision and should consult their own advisors and evaluate such 

information in the context of the Restated Consolidated Financial Statements and other information relating to 

our business and operations included in this Draft Red Herring Prospectus. 

 

Unless otherwise indicated or the context otherwise requires, in this section, references to ñthe Companyò or 

ñour Companyò are to Enviro Infra Engineers Limited on a standalone basis, and references to ñthe Groupò, 

ñweò, ñusò, ñourò, are to Enviro Infra Engineers Limited and its subsidiaries and joint ventures on a 

consolidated basis. 

 

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained 

or derived from publicly available information as well as industry publication and sources. Further, the 

information has also been derived from the report titled óWater and Wastewater Treatment Marketô dated 

September 21, 2022 prepared by Marketysers Global Consulting LLP (ñMarketysers Reportò) which was 

appointed by our Company vide engagement letter dated June 15, 2022 and has been exclusively commissioned 

and paid for by our Company in connection with the Issue. Unless otherwise indicated, all financial, 

operational, industry and other related information derived from the Marketysers Report and included herein 

with respect to any particular year refers to such information for the relevant calendar year.  

 

Internal Risk Factors 

 

Risks relating to our business 

 

1. We bid for WWTPs and WSSPs funded by the Central and State Governments and derive our revenues from 

the contracts awarded to us. Any reduction in budgetary allocation to this sector may affect the number of 

projects that the government authorities/bodies may plan to develop in a particular period. Our business is 

directly and significantly dependent on projects awarded by them. 
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WWTPs and WSSPs are partly funded by the Central Government under schemes like the Atal Mission for 

Rejuvenation and Urban Transformation (AMRUT) and National Mission of Clean Ganga (NMCG) for projects 

in urban areas. Similarly, WSSPs are also partly funded by the Central Government schemes like the Jal Jeevan 

Mission (JJM) for rural areas of the country. Both WWTPs and WSSPs are also partly funded by the states or 

Urban Local Bodies (ULBs) under their respective schemes.  

The budgetary allocation for these schemes are as under: 

(i)  2,99,000 crore (Budget allocation for five years) for The Atal Mission For Rejuvenation And Urban 

Transformation 2.0 (AMRUT 2.0) launched in October, 2021; 

(ii)   3.60 lakh crore budget allocation for Jal Jeevan Mission (JJM)- Har Ghar Jal launched in August, 

2019; 

(iii)   2,800 crore (Budget allocated in 2022-2023) for Namami Gange Programme launched in June, 2014; 

and 

(iv)  700 crore budget allocation for Swajal launched in February, 2018. 
 

(Source: Marketysers Report)  

 

Any reduction in the budgetary allocation or support by the Central and/or the State Governments may have a 

significant impact on the number of projects for which tenders may be issued by government authorities/bodies 

resulting in slowdown or downturn in our business prospects. Our business is directly and significantly 

dependent on projects awarded by them. 

Further, there can be no assurance that the state governments or local bodies will continue to place emphasis on 

the WWTPs and WSSPs sector. In the event of any adverse change in budgetary allocations for such projects or 

a downturn in available work in this sector resulting from any change in government policies or priorities, our 

business prospects and our financial performance, may be adversely affected. The contracts with government 

entities may be subject to extensive internal processes, policy changes, government or external budgetary 

allocation, insufficiency of funds and political pressure, which may lead to lower number of contracts available 

for bidding or increase in the time gap between invitation for bids and award of the contract which may lead to a 

delay in our business operations.  

With reference to projects where our bids have been successful, there may be delays in award of the projects 

and/or notification of appointed dates, which may result in us having to retain resources which remain 

unallocated, thereby adversely affecting our financial condition and results of operations. Any adverse changes 

in the government authorities/bodies policies may lead to our contracts being foreclosed or terminated which 

could have an adverse effect on our business, prospects, results of operations, cash flows and financial 

condition. 

2. Our projects are awarded through the competitive bidding process by government authorities/bodies. We may 

not be able to qualify for, compete and win future projects, which could adversely affect our business and 

results of operations.  

 

WWTPs and WSSPs, whether on EPC or HAM basis, have been awarded to us following competitive bidding 

processes and satisfaction of prescribed qualification criteria individually or alongwith our joint venture 

partners, wherever applicable. We bid for selective government projects where we see value and long-term 

growth prospects. While we have the technical and financial qualifications to bid for STP of upto 200 MLD and 

CETP of upto 36 MLD projects, service quality, technological capacity and performance, health and safety 

records and personnel, as well as reputation and experience are important considerations in the authorityôs 

decision. There can be no assurance that we would be able to meet the qualification criteria, particularly for 

larger projects, whether independently or together with other joint venture partners. Further, once the 

prospective bidders satisfy the qualification requirements of the tender, the project is usually awarded based on 

the quote by the prospective bidder. We spend considerable time and resources in the preparation and 

submission of bids. We cannot assure you that we would bid where we have been prequalified to submit a bid or 

that our bids, when submitted would be accepted. If we are not able to qualify in our own right to bid for larger 

projects, we may be required to partner and collaborate with other companies in bids for such projects. If we are 

unable to partner with other parties or lack the credentials to be the partner-of-choice for other parties, we may 

lose the opportunity to bid for WWTPs and WSSPs, which could affect our growth plans.  

In addition, the government conducted tender processes may be subject to change in qualification criteria, 

unexpected delays and uncertainties. There can be no assurance that the projects for which we bid will be 
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tendered within a reasonable time or will ever be tendered. In the event that new projects which have been 

announced and which we plan to bid for are not put up for tender within the announced timeframe, or 

qualification criteria are modified such that we are unable to qualify, our business, prospects, financial 

condition, cash flows and results of operations could be materially and adversely affected. We are not in a 

position to predict whether and when we will be awarded a new contract. Our future results of operations and 

cash flows can fluctuate materially depending on the timing of contract awards.  

Projects awarded to us may be subject to litigation by unsuccessful bidders. Legal proceedings may result in 

delay in award of the projects and/or notification of appointed dates, for the bids where we have been 

successful, which may result in us having to retain unallocated resources and as a result, it would adversely 

affect our results of operations and financial condition. Further, we may be required to incur substantial 

expenditure, time and resources in defending such litigation. Any unsuccessful outcome in any such proceedings 

may lead to termination of a contract awarded to us, which could have a material adverse effect on our future 

revenues and profits. 

3. We rely on our in-house designing, engineering and construction teams for project execution. Loss of 

employee(s) may have an adverse effect on the execution of our projects. 

 

We have an in-house team for designing, engineering and construction which makes us self-reliant on all aspects 

of our business. We have a team of 57 engineers who are supported by third-party consultants and industry 

experts to ensure compliance and quality standards laid down by the industry and government agencies & 

departments. We also have our own team for civil construction works thereby reducing dependence on third 

parties. The scope of our services typically includes design and engineering of the WWTPs and WSSPs, 

procurement of raw materials, execution at site with overall project management up to the commissioning of 

Projects. Post commissioning, operations and maintenance of these plants for a certain period of time is 

generally a part of the award in recent times. We have a team of dedicated engineers and personnel focused on 

operations and maintenance of completed projects. As on August 15, 2022, we are operating and maintaining 12 

Projects spread across five states. For further details, please see ñOur Businessò beginning on page 146. 

 

We believe that our ability to effectively execute and manage projects is crucial to our continued success. We 

understand that maintaining quality, minimising costs and ensuring timely completion of our projects depends 

largely on the skill and workmanship of our employees. As competition for qualified personnel increases among 

engineering and construction companies, it is difficult to retain highly skilled and trained employee by any 

organisation. Replacement of such employees is difficult and may require time to find and employ a suitable 

replacement. Loss of skilled employees from our designing, engineering and construction teams may affect our 

ability and capability to execute projects and may also affect our growth prospects.  

4. We deploy advanced technologies in the designing and installation of WWTPs or WSSPs. Any incapability to 

adopt a new technology or change in the requirement of a particular technology by the government 

authorities may affect our position to bid for WWTPs or WSSPs. 

 

The designing and engineering of the WWTPs and WSSPs is technically complex, time consuming and resource 

intensive because of unique project requirements. We constantly upgrade our technical abilities to offer our 

clients the full range of services at lower cost and without compromising on quality. For example, we are using 

Sequential Batch Reactors (SBR) to meet the stringent norms prescribed by the NGT. SBR has its inherent 

advantages of integrated BNR removal system, which aids in meeting the stringent norms, small footprint area 

and complete automation of systems. A recent technological advancement by our Company is to provide High 

Rate Anaerobic Digestor (HRAD) followed by SBR, along with BNR removal even at low BOD concentrations. 

Further, we are offering MBBR in various combinations like IFAS in already existing/ partly build systems, to 

use existing the infrastructure to its maximum by avoiding major civil works, and provide cost effective and 

viable solutions, meeting the effluent norms at the same time. We also use conventional water treatment process 

in the water supply scheme projects. Over the years we have deployed several tertiary treatment technologies 

such as dual media filters, activated carbon filters, rapid sand gravity filters, chlorination, UV treatment. We are 

also providing disc filters, ultra-filtration in our ongoing projects. The treatment process at most of the STPs and 

CETPs installed by us are ZLD compliant and the treated water can be used for horticulture, washing, 

refrigeration or other process industries. 

 

We use these advanced technologies as required by the government authorities/bodies for the relevant project 

type. In the event of any change in the requirement by the government authorities/bodies of any technology 

presently used, which we are not able to provide or we lack sufficient expertise in that technology, we will not 

be in a position to bid for such projects for lack of technical qualification and our competitors may get an 
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advantage due to our incapability in bidding for projects requiring technologies which we are not capable of 

providing.  

 

5. Failure to increase the size of our projects and pre-qualification may affect our growth prospects. 

 

We have executed projects in the range of 5-50 MLD in case of STPs and 3-21 MLD in case of 

CETPs. Execution of high-capacity projects has lesser competition, better margins, economies of scale and 

better utilization of sources. We will continue to focus on the designing, construction, operation and 

maintenance of WWTP projects while seeking opportunities to further increase the size of our projects from the 

current 50 to 200 MLD for STPs and 20 to 36 MLD for CETPs. We will continue to bid for WWTPs and 

WSSPs both on EPC and HAM basis. Increase in the size of projects will also lead to our Company becoming 

pre-qualified for larger projects of higher MLD. For further details of our completed projects, please see ñOur 

Business -Completed Projectsò on page 172. 

 

Any failure on our part to bid and win larger projects, either independently or alongwith our joint venture 

partners will affect our future growth prospects. Further, any delay in bidding and executing larger projects 

could affect our projected growth, financial condition and results of operations. 

6. Failure to achieve financial closures and funding arrangements within a stipulated period for HAM projects 

may attract penalty and may also lead to termination of the contract.  

 

We, alongwith our joint venture partner, have been awarded in July, 2021 a HAM project by Uttar Pradesh Jal 

Nigam, under the Namami Gange Programme, for cleaning, rejuvenation and protection of river Ganga at 

Bareilly, Uttar Pradesh. The consortium partners have incorporated a SPV for the execution of this project. The 

project entails design, development and operation & maintenance of three (3) STPs aggregating 63 MLD 

alongwith associated infrastructure. The HAM concession agreement requires the SPV to install the project 

within a period of 21 months from the effective date as per the agreement, followed by 3 months trial run and 

O&M for a period of 15 years. We will be funding this project from internal accruals and bank borrowings, for 

which a term loan of  6,500 lakhs including a bank guarantee facility of  1,100 lakhs has already been 

sanctioned by banks. The funding and execution of this HAM project will enable our Company to qualify and 

bid for other HAM projects with larger MLD requiring further funding and technical expertise going forward.  

 

The terms of HAM contracts require achievement of financial closures for awarded projects within a stipulated 

period from the letter of award issued by the government authority. If we are unable to achieve financial closure 

within the stipulated period or within the extended period allowed by the government authority, the contract 

may be terminated, and the bid security amount deposited by us may be appropriated as damages by the 

government authority.  

 

The contracts that we may enter into in future may have similar or more stringent terms. We cannot assure you 

that we will be able to achieve financial closure for the projects awarded to us. Any delay in achieving financial 

closure could result in us having to pay damages as per the terms of the contract or the contract being terminated 

in accordance with its terms, thereby adversely affecting our financial condition, cash flows and results of 

operations. 

7. Our business is working capital intensive. If we experience insufficient cash flows to meet required payments 

on our working capital requirements, there may be an adverse effect on the results of our operations. 

 

Our working capital requirements for Financial Year 2023 and 2024 are estimated at  20,110.99 lakhs and  

32,938.23 lakhs, respectively. An amount of  10,000 lakhs in Financial Year 2023 and an amount of  5,000 

lakhs in Financial Year 2024 towards working capital requirements will be funded out of the Issue Proceeds, 

whereas the balance, if any, would be arranged from our internal accruals and/or loan funds. For details, please 

see ñObjects of the Issueò on page 87. 

We require a significant amount towards working capital requirements which is based on certain assumptions, 

and accordingly, any change of such assumptions would result in changes to our working capital requirements. 

A significant amount of working capital is required to finance the purchase of raw materials, equipment, 

mobilization of resources and other work on projects before payment is received from clients. As a result, we 

will continue to avail debt in the future to satisfy our working capital requirements. Our working capital 

requirements may increase if we undertake larger or additional projects or if payment terms do not include 

advance payments or such contracts have payment schedules that shift payments toward the end of a project or 

otherwise increase our working capital burden. 
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The working capital requirement involves providing of performance bank guarantees for the work awarded to 

our Company for which cash margin has to be provided. Apart from that the clients retain certain percentage of 

the contract value after the completion of the project as retention money. We strive to maintain strong 

relationships with local and national banks, as well as non-banking financial institutions to increase our 

financing flexibility. Our credit profile often enables us to obtain financing on favourable terms from major 

financial institutions. However, we cannot assure you that our relationships with lenders will not change or that 

lenders will continue lending practices we are familiar with. Our lenders may implement new credit policies, 

adopt new pre-qualification criteria or procedures, raise interest rates or add restrictive covenants in loan 

agreements, some or all of which may significantly increase our financing costs, or prevent us from obtaining 

financings totally. As a result, our projects may be subject to significant delays and cost overruns, and our 

business, financial condition and results of operations may be materially and adversely affected. In general, a 

large part of our working capital is also blocked in trade receivables from our clients, including those arising 

from progress payments or release of retention money. There can be no assurance that the progress payments 

and the retention money will be remitted by our clients to us on a timely basis or that we will be able to 

efficiently manage the level of bad debt arising from such payment practice. Our working capital position also 

depends on the period of time taken by the government authorities/bodies to certify the invoice issued by us and 

release payment. All of these factors may result in an increase in the amount of our receivables and short-term 

borrowings and the continued increase in working capital requirements may have an adverse effect on our 

financial condition and results of operations. 

8. Our Order Book may not be representative of our future results and our actual income may be significantly 

less than the estimates reflected in our Order Book, which could adversely affect our results of operations.  

 

Our Order Book as of August 15, 2022 has been calculated on the basis of the aggregate contract value of our 

ongoing projects as of such date reduced by the value of work executed by us until such date, and estimated 

contract value of new projects awarded to us. For the purposes of calculating the Order Book value, we do not 

take into account any escalation or change in work scope of our ongoing projects as of the relevant date. The 

manner in which we calculate and present our Order Book is therefore not comparable to the manner in which 

our revenue from operations is accounted, which takes into account revenue from work relating to escalation or 

changes in scope of work of our projects. The manner in which we calculate and present our Order Book 

information may vary from the manner in which such information is calculated and presented by other 

companies, including our competitors. The Order Book information included in this Draft Red Herring 

Prospectus is not audited and does not necessarily indicate our future earnings. Our Order Book should not be 

considered as a substitute for performance measures. As of August 15, 2022, our Order Book includes 15 

WWTPs and WSSPs aggregating to 236.16 MLD with aggregate value of Rs. 1,56,894.18 lakhs. For further 

details on our Order Book, see ñOur Business ï Our Order Bookò on page 151. We may not be able to achieve 

our expected margins or may even suffer losses on one or more of these contracts or we may not be able to 

realise the revenues which we anticipated in such projects. In addition, there can be no assurance that we will be 

awarded the projects that we currently expect or that we will be able to execute agreements for these anticipated 

projects on terms that are favourable to us or at all. Our completed projects also include those projects for which 

we are yet to be issued the completion certificates by the relevant authority but are operational. 

We may encounter problems executing the Projects as ordered, or executing it on a timely basis. Moreover, 

factors beyond our control may postpone a project or cause its cancellation, including delays or failure to obtain 

necessary permits, authorizations, permissions, and other types of difficulties or obstructions. Delays in the 

completion of a project can lead to clients delaying or refusing to pay the amount, in part or full, that we expect 

to be paid in respect of such project. Even relatively short delays or surmountable difficulties in the execution of 

a project could result in our failure to receive, on a timely basis or at all, all payments otherwise due to us on a 

project. These payments often represent an important portion of the margin we expect to earn on a project. In 

addition, even where a project proceeds as scheduled, it is possible that the contracting parties may default or 

otherwise fail to pay amounts owed. Any delay, reduction in scope, cancellation, execution difficulty, payment 

postponement or payment default in regard to our Order Book projects or any other uncompleted projects, or 

disputes with clients in respect of any of the foregoing, could materially harm our cash flow position, revenues 

and earnings. 

Accordingly, the realization of our Order Book and the effect on our results of operations may vary significantly 

from reporting period to reporting period depending on the nature of such contracts, actual performance of such 

contracts, as well as the stage of completion of such contracts as of the relevant reporting date.  
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9. Failure to capitalize on government policy initiatives in the water and wastewater treatment market. 

 

The Indian water and wastewater treatment market is expected to grow at a CAGR of 6.04% in terms of value to 

reach USD 19.800 Billion in 2030 from USD 12.381 Billion in 2022. In order to expand the country's market for 

water and wastewater treatment, the Indian government has introduced ambitious initiatives including the Jal 

Jeevan Mission-Har Ghar Jal, AMRUT, NAMAMI Gange Programme, and SWAJAL. The business of water 

and industrial water treatment is developing at twice the pace of growth of industrial GDP as companies have 

realised the necessity to preserve and treat water for the continuation of their operation. (Source: Marketysers 

Report) 

The Jal Jeevan Mission (JJM) was initiated on August 15, 2019, by the Government of India with the intention 

to provide Functional Household Tap Connections (FHTC), which have access to safe and adequate drinking 

water, to every rural household in the country by 2024. The programme also includes mandatory source 

sustainability measures such as recharge and reuse through grey water management, water conservation, and 

rainwater harvesting to incorporate a community-based approach to water, accounting for expansive knowledge, 

education, and communication as vital components. The mission has put forth broad objectives as the 

foundation to ensure implementation of tap water connections, and a regular and long-term access to adequate 

and good quality drinking water. Its implementation was followed after the National Rural Drinking Water 

Programme reported, on March 31, 2019, only 18.33% households having tap water connections, signalling the 

dire need of an initiative to expand provisioning of tap water connections. It plans on a community-led 

collaboration with states to be an effective strategy for achieving JJM objectives as communities can take up the 

onus of ensuring every rural household has FHTC delivering water at least 55 litres per capita per day, which 

has been set as the adequate minimum quantity required. Local action and inclusion of the state government as 

true facilitators will make the approach viable in the long-term. (Source: Marketysers Report)  

Projects under these schemes inter alia involves drawing of water from the river, its treatment in a water 

treatment plant, laying of pipelines, construction of reservoirs, laying distribution pipelines upto individual 

homes/villages. We can leverage our existing relationships with States, ULBs and other government authorities 

for such projects and expand this further to various geographies around the country. 

Any failure or delay on our part to capitalise on these opportunities due to lack of experience, financial or 

management ability or capability may adversely affect our growth prospects and plans.  

10. Our business is substantially dependent on our design and engineering teams to accurately carryout the pre-

bidding engineering studies for potential projects. Any deviation during the execution of the project as 

compared to our pre-bid estimates could have a material adverse effect on our cashflows, results of 

operations and financial condition. 

 

We have developed in-house resources with key competencies to deliver a project from conceptualization to 

completion which includes our qualified design and engineering team. We rely on our in-house team for timely 

and efficient execution of our projects. In addition to design and engineering, our teams carry out detailed 

inspection of the relevant project area to record and highlight important features and identify any issues that may 

be of importance in terms of implementation and operation of such project. While our teams have the necessary 

skill and experience in carrying our pre-bidding engineering studies, we may not able to assure the accuracy of 

such studies. The accuracy of the pre-bidding studies is dependent on the following key elements: 

ü preparing a project road map-based investigation of the project site which include amongst others, major 

water bodies, laying of pipelines, the quality of the sewerage or effluent discharge from the concerned 

area, technology required to be adopted for the plant; 

ü undertaking engineering surveys and preliminary designs which broadly include carrying out inventory and 

detailed condition surveys, carrying our preliminary investigations, availability of construction materials 

and implementing design in accordance with environmental and social concerns; and 

ü Preparation of bills of quantities covering all the items required in the work. 

 

Any deterrence or deviation in the estimation and calculation of the key elements may hamper the quality of the 

pre-bid engineering study, on which we rely before submitting any tenders for the relevant project. Any 

deviation during the implementation and operation of the project as compared to our pre-bid estimates could 

have a material adverse effect on our cash flows, results of operations and financial condition. 

 



 

35 
 

11. We rely on various third parties in the civil construction activities of installing our WWTPs & WSSPs and 

factors affecting the performance of their obligations could adversely affect our projects. 

 

The civil construction of our WWTPs and WSSPs require the services of various third parties including 

contractors and suppliers of labour and materials for such projects. The timing and quality of construction of 

these projects that we develop depends on the availability and skill of these parties, as well as contingencies 

affecting them, including labour and construction material shortages and their price. We may not be able to 

identify appropriately experienced third parties and cannot assure you that skilled third parties will continue to 

be available at reasonable rates and in the areas in which we undertake our projects, or at all. As a result, we 

may be required to make additional investments or provide additional services to ensure the adequate 

performance and delivery of services and any delay in project execution could adversely affect our profitability. 

In addition, if such third parties do not complete our orders in a timely manner or match our requirements on 

quality, our reputation and financial condition could be adversely affected. 

12. We rely on joint venture partners for selective government projects bids and execution of awarded projects. 

The failure of a joint venture partner to perform its obligations could impose additional financial and 

performance obligations resulting in reduced profits or, in some cases, significant losses from the joint 

venture and may have an adverse effect on our business, results of operations and financial condition.  

 

We enter into joint ventures as part of our business and operations. The success of these joint ventures depends 

significantly on the satisfactory performance by our joint venture partner and fulfilment of its obligations. If our 

joint venture partners fail to perform these obligations satisfactorily, the joint venture may be unable to perform 

adequately or deliver its contracted services. In such cases we may be required to make additional investments 

and/ or provide additional services to ensure the adequate performance and delivery of the contracted services as 

we are subject to joint and several liabilities as a member of the joint venture. For further details on our Projects 

of joint ventures of our Company, see ñOur Business ï Our Order Bookò on page 151. 

Such additional obligations could result in reduced profits or, in some cases, significant losses for us. The 

inability of a joint venture partner to continue with a project due to financial or legal difficulties could mean that 

we would bear increased and possibly sole responsibility for the completion of the project and bear a 

correspondingly greater share of the financial risk of the project. Any disputes that may arise between us and our 

joint venture partners may cause delays in completion or the suspension or abandonment of the project. In the 

event that a claim, arbitration award or judgement is awarded against the consortium, we may be responsible for 

the entire claim. While there have experienced no such instances in the past, we cannot assure that our 

relationships with our joint venture partners in the future will be amicable or that we will have any control over 

their actions. Further, we may not be successful in finding the required joint venture partners for our bids due to 

which we may not be able to bid for a selected project.  

Moreover, our joint ventures and Subsidiary are not wholly controlled and managed by us. There are specific 

risks applicable to the failure to control activities of joint venture partners and these risks, in turn, add potential 

risks to us. Such risks include greater risk of joint venture partners failing to meet their obligations under related 

joint ventures or other agreements, conflicts with joint venture partners, the possibility of a joint venture partner 

taking valuable knowledge from us and the inability of a joint venture entity to access funds, which could lead 

to resource demands on us in order to maintain or advance our strategy. The realization of any of these risks and 

other factors may have an adverse effect on our business, results of operations and financial condition. 

13. Increase in the prices of construction materials and labour & works contact charges could have an adverse 

effect on our business, results of operations and financial condition.  

 

We undertake WWTPs and WSSPs by bidding for tenders issued by various government authorities/bodies 

across the country. A significant part of the construction of any WWTP or WSSP is civil construction and laying 

of pumping stations and pipelines. This construction activity requires significant raw materials, equipment and 

labour and therefore forms a major cost for our operations. In the Financial Years 2022, 2021 and 2020 the cost 

of material consumed and civil construction expenses were as under:  

(  in lakhs) 

Particulars Financial Year 2022 Financial Year 2021 Financial Year 2020 

Amount  

 

% of 

Revenue 

from 

operations 

Amount  

 

% of 

Revenue 

from 

operations 

Amount  

 

% of 

Revenue 

from 

operations 
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Particulars Financial Year 2022 Financial Year 2021 Financial Year 2020 

Amount  

 

% of 

Revenue 

from 

operations 

Amount  

 

% of 

Revenue 

from 

operations 

Amount  

 

% of 

Revenue 

from 

operations 

Cost of Material Consumed  9,621.99 43.05 4,258.47 34.31 4,139.45 38.42 

Civil Construction Expenses 5,229.23 23.39 4,584.45 36.94 3,696.33 34.30 

 

We are vulnerable to the risk of rising and fluctuating raw materials prices, steel and cement, which are 

determined by demand and supply conditions in the global and Indian markets. Any unexpected price 

fluctuations after placement of orders, shortage, delay in delivery, quality defects, or any factors beyond our 

control may result in an interruption in the supply of such materials and adversely affect our business, financial 

performance and cash flows.  

 

We may suffer significant cost overruns or even losses in these projects due to unanticipated cost increases 

resulted from a number of factors such as changes in assumptions underlying our contracts, unavailability or 

unanticipated increases in the cost of construction materials, fuel, labour and equipment, changes in applicable 

taxation structures or the scope of work, delays in obtaining requisite statutory clearances and approvals, delays 

in possession of project site by the client, disruptions of the supply of raw materials due to factors beyond our 

control, unforeseen design or engineering challenges, inaccurate drawings or technical information provided by 

clients, severe weather conditions or force majeure events. Despite the escalation clauses in some of our EPC 

contracts, we may experience difficulties in enforcing such clauses to recover the costs we incurred in relation to 

the additional work performed at the clientsô requests or due to the change of scope of work. If any of these risks 

materialize, they could adversely affect our profitability, which may in turn have an adverse effect on our 

overall results of operation.  

14. Our actual cost in executing WWTPs & WSSPs may vary substantially from the assumptions underlying our 

bid or estimates. We may be unable to recover all or some of the additional costs and expenses, which may 

have a material adverse effect on our results of operations, cash flows and financial condition.  

 

Under the terms and conditions of agreements for WWTPs and WSSPs with government authorities/bodies, we 

generally receive an agreed sum of money, subject to contract variations covering changes in the clientôs project 

requirements. Our actual expenditure in executing such projects may vary substantially from the assumptions 

underlying our bid and estimates for various reasons, including, unanticipated increases in the cost of 

construction materials, fuel, labour or other inputs, unforeseen construction conditions, including the inability of 

the government authorities/bodies to acquire land and other approvals resulting in delays and increased costs, 

delays caused by local weather conditions and suppliersô failures to perform.  

Our ability to pass on increases in the purchase price or cost of raw materials, labour and other inputs may be 

limited in the case of contracts with limited or no price escalation provisions, and we cannot assure you that 

these variations in cost will not lead to financial losses to us. Further, other risks generally inherent to our 

industry may result in our profits from a project being less than as originally estimated or may result in us 

experiencing losses due to cost and time overruns, which could have a material adverse effect on our cash flows, 

business, financial condition and results of operations. 

15. We may be subject to liability claims or claims for damages or termination of contracts for failure to meet 

project completion timelines or defective work, which may adversely impact our profitability, cash flows, 

results of operations and reputation.  

 

We enter into contracts with government authorities/bodies for the installation of WWTPs and WSSPs. Our 

contracts contain provisions related to liquidated damages for delays in completion of project subject to certain 

customary exceptions such as (i) occurrence and continuance of force majeure events, or (ii) delays that are 

caused due to reasons solely attributable to the client. Further, our clients are entitled to deduct the amount of 

damages from the payments due to us. During the construction period as well as the defect notification period 

after the completion of construction, we are usually required to remedy construction defects at our own risk and 

costs and are responsible for making good the defects during the defect liability  period, which can be for a 

period of twelve (12) months to sixty (60) months after completion of the work. Additionally, under some of the 

agreements entered into by us, we are required to indemnify government authorities/bodies due to failure on our 

part to perform our obligations under the contracts.  



 

37 
 

In addition to monetary penalties, any such failure to meet project schedules or defective work may subject us to 

adverse reputational impact. The government authorities/bodies may also be entitled to terminate the agreement 

in the event of delay in completion of the work if the delay is not on account of any of the agreed exceptions. In 

the event of termination for any of the aforesaid reasons, we may only receive partial payments under such 

agreements and such payments may be less than our estimated cash flows from such projects.  

In addition to the risk of termination by the government authorities/bodies, delays in completion of construction 

and installation of the plant may result in cost overruns thus impacting the projectôs viability and performance, 

which in turn may adversely affect our reputation, cash flows, results of operations and profitability. While there 

have been instances of delays to our projects on account of various factors including (i) delay in the handover of 

hindrance free site; (ii) delay in approval of the design and drawings; (iii) delay in release of payments; (iv) 

delay in providing sewage/ effluent connection at the inlet to WWTP; (v) delay in providing electrical 

connection for the WWTP/WSSP and (vi) hindrances caused due to heavy rains during the monsoon season, till 

the date of this Draft Red Herring Prospectus, we have not been subjected to liquidated damages and have not 

witnessed any of the delays due to reasons attributable to our Company. However, there can be no assurance 

that we would not be subjected to any such monetary penalties in the future. Any such penalties may adversely 

impact our reputation, profitability, financial position, cash flows, results of operations and future prospectus. 

16. Our contracts with government authorities/bodies usually contain terms that favour them, who may terminate 

our contracts prematurely under various circumstances beyond our control and as such, we have limited 

ability to negotiate terms of these contracts and may have to accept restrictive or onerous provisions. Our 

inability to negotiate terms that are favourable to us may have a material adverse impact on our financial 

condition and results of operations.  

 

We have only a limited ability to negotiate the terms of the contracts with government authorities/bodies, which 

tend to favour them. For instance, the terms laying out our obligations, as well as construction rates for our 

projects (as applicable) are determined by the government entities and we are not permitted to amend such 

terms. The contractual terms may present risks to our business, including:  

¶ risks we have to assume and lack of recourse to the government authorities/bodies;  

¶ liability for defects arising after the termination of the agreement;  

¶ clientsô discretion to grant time extensions, which may result in project delays and/or cost overruns;  

¶ our liability as a contractor for consequential or economic loss to our clients;  

¶ commitment of the government authorities/bodies to secure encumbrance free land, utility shifting and 

delay in obtaining approvals; and  

¶ the right of the government authorities/bodies to terminate our contracts after providing us with the required 

written notice within the specified notice period.  

 

Our ability to continue operating or undertaking WWTPs and WSSPs thus largely depends on government 

authorities/bodies, who may terminate the relevant construction agreements for reasons set forth in these 

agreements. If the government authorities/bodies terminate any of our construction agreements, under the 

relevant agreement it is generally required to compensate us for the amount of our unrecovered investment, 

unless the agreement is terminated pursuant to applicable law or our breach of the terms of the agreement is 

material. Such compensation process is likely to be time consuming and the amount paid to us may not fully 

compensate us. Under such circumstances, we are typically required to transfer the control and possession of the 

project and construction sites back to the government. We cannot assure you that we would receive such 

compensation on a timely basis or in an amount equivalent to the value of our investment plus our lost profits.  

In the event we commit a default under the terms of the contract, the government authorities/bodies may 

suspend us from carrying out any work on the relevant project for a certain period of time from the date of issue 

of notice and we are required to indemnify the government authorities/bodies for all costs incurred during such 

period by the authority for discharging our obligations. Though there has been no such incidence in the recent 

past, such onerous conditions in government contracts may affect the efficient execution of these projects and 

may have adverse effects on our profitability.  

17. If  we fail to undertake O&M works or if there is any deficiency of service regarding these works in the 

projects installed by us pursuant to and as per the relevant contractual requirements, we may be subject to 

penalties or even termination of our contracts, which may have a material adverse effect on our reputation, 

business, financial condition, results of operations and cash flows.  
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Contracts awarded by the Government Authorities/Bodies nowadays include operation and maintenance (O&M) 

of the installed project for certain number of years. As on August 15, 2022, our O&M Order Book presently has 

26 projects of an aggregate value of Rs. 43,226.63 lakhs. For further details of our O&M Order Book, please see 

ñOur Business ï Our Order Bookò on page 151. O&M is therefore a significant part of our business and 

operations. We are required to maintain certain standards as mentioned in the contracts executed by us for the 

project with the Government Authorities/Bodies. The government authority may periodically carry out tests 

through one or more consulting firms to assess the quality of water treated by the STPs/CETPS and their 

maintenance. If we fail to maintain them to the standards set forth in the concession agreement, the government 

authority may impose penalties, withhold annuity payments and demand remedies within cure periods. If we fail 

to cure our defaults within such time as may be prescribed under the concession agreement, our concession 

agreements may be terminated.  

Further, such contracts typically specify certain operation and maintenance standards and specifications to be 

met by us while undertaking our operation and maintenance activities and develop a maintenance manual. These 

specifications and standards require us to incur operation and maintenance costs on a regular basis. The 

operation and maintenance costs of our projects may increase due to factors beyond our control, including: 

¶ change in standards of maintenance or safety applicable prescribed by the relevant regulatory authorities;  

¶ unanticipated increases in material and labour costs, or environmental stress leading to more extensive or 

more frequent heavy repairs or maintenance costs;  

¶ increase in electricity or fuel costs resulting in an increase in the cost of energy; or  

¶ any other unforeseen operational and maintenance costs.  

 

In addition, our operations may be adversely affected by interruptions or failures in the technology and 

infrastructure systems that we use to support our operations. Any significant increase in operations and 

maintenance costs beyond our estimations and any failure by us to meet quality standards may reduce our profits 

and could expose us to regulatory penalties and could adversely affect our business, financial condition and 

results of operations. 

18. We may not be able to realise the amounts reflected in our Order Book which may materially and adversely 

affect our business, prospects, reputation, profitability, financial condition and results of operation.  

 

As of August 15, 2022, our Order Book includes 15 WWTPs and WSSPs aggregating to 236.16 MLD with 

aggregate value of Rs. 1,56,894.18 lakhs and our O&M Order Book includes 26 WWTPs and WSSPs with an 

aggregate value of Rs. 43,226.63 lakhs. For further details of our Order Book, please see ñOur Business ï Our 

Order Bookò on page 151.Future earnings related to the performance of projects in the order book may not be 

realized and although the projects in the order book represent business that is considered firm, cancellations or 

scope or schedule adjustments may occur. We may also encounter problems executing the project as ordered, or 

executing it on a timely basis. Moreover, factors beyond our control or the control of our clients may postpone a 

project or cause its cancellation, including delays or failure to obtain necessary permits, authorizations, 

permissions, right-of-way, and other types of difficulties or obstructions. Due to the possibility of cancellations 

or changes in scope and schedule of projects, resulting from our clientsô discretion or problems we encounter in 

project execution or reasons outside our control or the control of our clients, we cannot predict with certainty 

when, if or to what extent a project forming part of our order book will be performed. Delays in the completion 

of a project can lead to clients delaying or refusing to pay the amount, in part or full, that we expect to be paid in 

respect of such project. Even relatively short delays or surmountable difficulties in the execution of a project 

could result in our failure to receive, on a timely basis or at all, all payments due to us on a project. Any delay, 

reduction in scope, cancellation, execution difficulty, payment postponement or payment default in regard to our 

order book projects or any other incomplete projects, or disputes with clients in respect of any of the foregoing, 

could adversely affect our cash flow position, revenues and earnings.  

 

19. Water treatment or reuse and zero liquid discharge technology is subject to rapid change. These changes may 

affect the demand for our services. If we are unable to keep abreast of the technological changes and new 

introductions our business, results of operations and financial condition may be adversely affected. 

 

Water reuse and zero liquid discharge technology is subject to rapid change. These changes may affect the 

demand for our services and construction activities. Our future performance will depend on the successful 

installation of WWTPs and WSSPs with updated new, improved and enhanced technology catering to customer 

requirements and changing market trends. If our clients require a new technology or a technology which we are 

not able or capable to provide, we may be disqualified from bidding from such projects and if our clients 
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continue to prefer a technology which we are unable to provide, our business, results of operations and financial 

condition would be adversely affected. 

In order to cater to the changing customer preferences and market trends, we have introduced and developed 

various new upgraded water treatment plants for water reuse, ZLD and desalination solutions in recent years. 

However, there is possibility that we may miss a market opportunity if we fail to invest, or invest too late, or 

would be unable to upgrade ourselves or enter into an arrangement with a technology partner. Changes in 

market demand may also cause us to discontinue existing or planned projects, which can have an adverse effect 

on our relationships with clients. If we fail to service or construct WWTPs or WSSPs in line with the changing 

preferences and market trends in our business, results of operations and financial condition could be adversely 

affected. 

20. Changes in government policies related to the environment and water treatment, in particular, may adversely 

affect our business, financial condition and results of operations. 

 

Environmental protection policies, legislation and regulation greatly influences government expenditures on our 

water reuse and ZLD solutions and are subject to change due to changing political, social and economic factors. 

Legislative and regulatory changes in connection with the environment, water supplies and water treatment and 

discharge may change the demand for our services and could have a material adverse impact on our business, 

financial condition and results of operations. 

 

21. Our business is exposed to various implementation risk and other uncertainties which may adversely affect 

our business, results of operations and financial condition.  

 

Our operations are subject to hazards inherent in providing erection, civil construction and maintenance 

services, such as risk of equipment failure, work accidents, fire or explosion, including hazards that may cause 

injury and loss of life, severe damage to and destruction of property and equipment, and environmental damage. 

The construction or development of these projects involves various implementation risks including construction 

delays, delay or disruption in supply of raw materials, unanticipated cost increases, force majeure events, cost 

overruns. We may be further subject to risks such as:  

¶ unforeseen technical problems, disputes with works and labour contractor, force majeure events and 

unanticipated costs due to defective plans and specifications;  

¶ not being able to obtain adequate capital or other financing at affordable costs or obtain any financing at all 

to complete construction and installation of any of our projects;  

¶ not being able to provide the required guarantees under project agreements or enter into financing 

arrangements;  

¶ experiencing shortages of, and price increases in, materials and skilled and unskilled labour, and inflation in 

key supply markets;  

¶ geological, construction, excavation, regulatory and equipment problems with respect to operating projects 

and projects under construction;  

¶ the relevant authorities may not be able to fulfil their obligation prior to construction of a project, in 

accordance with the relevant contracts resulting in unanticipated delays;  

¶ spread of infectious diseases at our project sites, resulting in temporary shutdown of operations at such sites 

until such sites are successfully decontaminated and the relevant persons are quarantined;  

¶ delays in completion and commercial operation could increase the financing costs associated with the 

construction and installation and cause our forecast budget to be exceeded; 

¶ risk of equipment failure that may cause injury and loss of life, and severe damage to and destruction of 

property and equipment; and  

¶ other unanticipated circumstances or cost increases.  

 

WWTPs and WSSPs typically have a long gestation period and require substantial capital infusion at periodic 

intervals before our invoice is certified by the government authorities/bodies. There cannot be any assurance 

that these projects will be completed in the time expected. There have been certain instances of delay from the 

government authorities/bodies to provide the land to commence the construction and installation of the WWTPs 

and WSSPs. If any or all of these risks materialise, we may suffer significant cost overruns or even losses in 

these projects due to unanticipated increase in costs as a result of which our business, profits and results of 

operations will be materially and adversely affected. 
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22. We have projects in diverse geographical regions which may expose us to various challenges.  

 

We have successfully completed 22 Projects having more than 10 MLD capacity having an aggregate of 550.80 

MLD as on August 15, 2022 across states of Gujarat, Rajasthan, Punjab, Haryana, Uttarakhand and 

Chhattisgarh. In the past 5 years itself we have developed 20 WWTPs and WSSPs having an aggregate 430.20 

MLD. As of August 15, 2022, our Order Book includes 15 WWTPs and WSSPs aggregating to 236.16 MLD 

with aggregate value of Rs. 1,56,894.18 lakhs and our O&M Order Book includes 26 WWTPs and WSSPs with 

an aggregate value of Rs. 43,226.63 lakhs. For further details on our Order Book, see ñOur Business - Order 

Bookò on page 151. The development of WWTPs and WSSPs in these diverse geographies may be challenging 

on account of our lack of familiarity with the social, political, economic and cultural conditions of these regions, 

language barriers, difficulties in staffing and managing operations and our reputation in such regions. We may 

also encounter additional unanticipated risks and significant competition in these diverse geographical areas 

with different projects which may adversely affect our business, operations, and financial condition 

23. We are subject to risks arising from interest rate fluctuations, which could reduce the profitability of our 

projects and adversely affect our business, financial condition and results of operations.  

 

Interest rates for borrowings have been increasing in recent times. Our working capital requirements are partly 

funded by debt and any increase in interest rate and a consequent increase in the cost of servicing such debt may 

have an adverse effect on our results of operations and financial condition. Changes in prevailing interest rates 

affect our interest expense in respect of our borrowings and our interest income in respect of our interest on our 

deposits with banks. As on August 31, 2022, our fund based financial assistance from banks and financial 

institution is  2,811.97 lakhs. For further details, please see ñFinancial Indebtednessò on page 289. Our current 

debt facilities carry interest at floating rates on MCLR. We do not currently enter into interest hedging 

arrangements to hedge against interest rate risk. Upward fluctuations in interest rates may increase our 

borrowing costs, which could impair our ability to compete effectively in our business relative to competitors 

with lower levels of indebtedness. As a result, our business, financial condition, cash flows and results of 

operations may be adversely affected. In addition, we cannot assure you that difficult conditions in the global 

credit markets will not negatively impact the cost or other terms of our existing financing as well as our ability 

to obtain new credit facilities or access the capital markets on favourable terms. 

24. We are required to furnish bank guarantees as part of our business. Our inability to arrange such guarantees 

or the invocation of such guarantees may adversely affect our cash flows and financial condition  

 

As part of our business and contractual requirement, we are required to provide financial and performance bank 

guarantees in favour of our clients under the respective contracts for our projects. For our projects, we typically 

issue bank guarantees in favour of the relevant government authority with whom the contractual arrangement 

has been entered into. These guarantees are typically required to be furnished within a few days of the signing of 

a contract and remain valid up to the defect liability period prescribed in that contract. In addition, letters of 

credit are often required to satisfy payment obligations to suppliers and sub-contractors. We may not be able to 

continue obtaining new financial and performance bank guarantees in sufficient quantities to match our business 

requirements. If we are unable to provide sufficient collateral to secure the financial bank guarantees, 

performance bank guarantees or letters of credit, our ability to enter into new contracts or obtain adequate 

supplies could be limited and could have a material adverse effect on our business, results of operations and 

financial condition. Providing security to obtain letters of credit, financial and performance bank guarantees also 

increases our working capital requirements. 

As of August 31, 2022, we had issued bank guarantees (including letter of credit) amounting to  6,193.97 lakhs 

towards securing our financial/ performance obligations under our ongoing projects. We may be unable to fulfil 

any or all of our obligations under the contracts entered into by us in relation to our ongoing projects due to 

unforeseen circumstances which may result in a default under our contracts resulting in invocation of the bank 

guarantees issued by us. If any or all the bank guarantees are invoked, it may result in a material adverse effect 

on our business and financial condition.  

25. We have certain contingent liabilities that have not been provided for in our restated consolidated financial 

statements, which if realised, could adversely affect our financial condition.  

 

As on March 31, 2022, our contingent liabilities that have not been accounted for in our restated consolidated 

financial statements, were as follows:  
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(  in lakhs) 

  Particulars as at 

31.03.2022 

as at 

31.03.2021 

as at 

31.03.2020 

a) Contingent Liabilities  

   

i) Demand raised by the Sale Tax Department of Punjab for F.Y. 

2011-2012, case pending with the Tribunal. 

154.93 154.93 154.93 

ii)  Demand raised by the Sale Tax Department of Uttar pradesh for 

F.Y. 2012-2013, case pending with the Additional 

Commissioner. 

1.50 1.50 1.50 

iii)  Demands raised by the Income Tax Department for FY 2018-

2019, as sending with CIT (Appeals) 

- 4.86 - 

iv) Letter of Credit issued 1,231.20 317.83 200.60 

v) Bank Guarantees issued 4,952.25 1,994.66 1,960.79  
Total (a) 6,339.88 2,473.78 2,317.82 

 

We cannot assure you that these contingent liabilities will not become established liabilities. In the event any of 

these contingent liabilities become established as liabilities, it may have an adverse effect on our financial 

condition and results of operations. 

26. We have experienced negative cash flows in the past and may continue to do so in the future and the same 

may adversely affect our cash flow requirements, which in turn may adversely affect our ability to operate 

our business and implement our growth plans, thereby affecting our financial condition.  

 

We have experienced negative net cash flows from operating, investing and financing activities in the past and 

may continue to experience such negative operating cash flows in the future. The following table sets forth 

certain information relating to our cash flows on a restated consolidated basis for the periods indicated: 

(  in lakhs) 

Particulars Fiscal 2022 Fiscal 2021 Fiscal 2020 

Net cash from/ (used in) Operating Activities 3,183.77 507.78 (161.06) 

Net cash from/ (used in) Investing Activities (1,106.91) (314.61) (121.61) 

Net cash from/ (used in) Financing Activities (1,663.36) (127.15) 106.10 

 

Negative cash flows over extended periods, or significant negative cash flows in the short term, could materially 

impact our ability to operate our business and implement our growth plans. As a result, our cash flows, business, 

future financial performance and results of operations could be materially and adversely affected. For further 

details, see ñRestated Consolidated Financial Statementsò and ñManagementôs Discussion and Analysis of 

Financial Position and Results of Operationsò beginning on pages 227 and 292, respectively. 

27. Our Statutory Auditor has included an emphasis of matter in our Audited Consolidated Financial Statements 

for the Financial Years 2021 and 2020.  

 

The report issued by our Statutory Auditors for Audited Consolidated Financial Statements for Financial Years 

2021 and 2020 contains the emphasis of matter paragraph. 

 

For Financial Year 2021: 

 

ñ I. a) We draw attention to Note 26 to Consolidated financial statements, which describes the economic and 

social consequence/ disruption, the Company is facing as a result of COVID-19 pandemic which is impacting 

supply chains/ financial markets/ commodity prices/ personal available for work and or being able to access 

offices. Our opinion is not modified in respect of this matter. 

 

b) We draw attention to Note No 32 to consolidated financial statements, regarding information in respect of 

CSR Expenditure. 

  

For Financial Year 2020: 

 

ñWe draw attention to Note 26 to Consolidated financial statements, which describes the economic and social 

consequence/ disruption, the Company is facing as a result of COVID-19 pandemic which is impacting supply 
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chains/ financial markets/ commodity prices/ personal available for work and or being able to access offices. 

Our opinion is not modified in respect of this matter. 

 

For further details, see ñRestated Consolidated Financial Statements ï Annexure VI: Statements of Adjustmentsò 

and ñManagementôs Discussion and Analysis of Financial Position and Results of Operations ñon pages 292 

and 292. Such emphasis of matter did not require any corrective adjustment in the Restated Consolidated 

Financial Statements. 

 

There is no assurance that our audit reports for any future financial years will not contain any qualification or 

emphasis of matter or observations which affect our results of operations in such future periods.  

 

28. Any adverse revision to our credit rating by rating agencies may adversely affect our ability to raise 

additional financing and the interest rates and other commercial terms at which such funding is available.  

 

Currently, our borrowing facilities availed from the bank are rated by a credit rating agency. The credit ratings 

assigned to bank facilities availed by our Company, by Crisil Limited for Fiscal 2022 and 2021 and assigned by 

Infomerics Rating for Fiscal 2020 have been mentioned below:  

Type of credit rating Fiscal 2022 Fiscal 2021 Fiscal 2020 

Long term rating CRISIL BBB/Positive CRISIL BBB-/Stable IVR BBB-/Stable 

Outlook 

Short term rating CRISIL A3+ CRISIL A3 IVR A3 

 

Though the ratings have not been downgraded in the past three years, any downgrade in our credit ratings by 

rating agencies in future may increase our costs of accessing funds in the capital markets and adversely affect 

our ability to raise additional financing and the interest rates and other commercial terms at which such funding 

is available. This could have an adverse effect on our business and future financial performance, our ability to 

obtain financing for capital expenditures or other purposes  

29. Our operations are dependent on a significant number of contract labour and an inability to access adequate 

labour at reasonable costs at our project sites across India may adversely affect our business prospects and 

results of operations  

 

Our operations are significantly dependent on access to a large pool of contract labour for our construction work 

and the execution of our projects. The number of labourers employed by us varies from time to time based on 

the nature and extent of work we are involved in. Our dependence on such contract labour may result in 

significant risks for our operations, relating to the availability and skill of such contract labourers, as well as 

contingencies affecting availability of such contract labour during peak periods in labour intensive sectors such 

as ours. There can be no assurance that we will have adequate access to skilled workmen at reasonable rates and 

in the areas in which we execute our projects. As a result, we may be required to incur additional costs to ensure 

timely execution of our projects. 

30. We are dependent upon the experience and skill of our management team and a number of KMP and senior 

management personnel. If we are unable to attract or retain such qualified personnel, this could adversely 

affect our business, results of operations and financial condition. 

 

We are dependent on a highly qualified, experienced and capable management team for design and execution of 

our WWTPs and WSSPs. Our ability to meet continued success and future business challenges depends on our 

ability to attract, recruit and retain experienced, talented and skilled professionals. The loss of the services of our 

key personnel or our inability to recruit or train a sufficient number of experienced personnel or our inability to 

manage the attrition levels in different employee categories may have an adverse effect on our financial results 

and business prospects. Further, if we cannot hire additional qualified personnel or retain them, our ability to 

expand our business may be impacted. As we intend to continue to expand our operations and develop new 

Projects. We will be required to continue to attract and retain experienced personnel. We may also be required 

to increase our levels of employee compensation more rapidly than in the past to remain competitive in 

attracting suitable employees. There can be no assurance that our competitors will not offer better compensation 

incentives and other perquisites to such skilled personnel.  

Further, as on the date of this Draft Red Herring Prospectus, we do not have keyman insurance policies. In the 

event that we are not able to attract and retain talented employees as required for conducting our business, or if 

we experience high attrition levels which are largely out of our control, or if we are unable to motivate and 
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retain existing employees, our business, results of operations and financial condition may be adversely affected. 

For further information, see ñOur Managementò on page 206. 

31. Our failure to accurately forecast and manage inventory could result in an unexpected shortfall and/ or 

surplus of raw materials, equipment and manpower, which could affect our business and financial condition. 

 

We monitor our inventory levels based on our own projections of future demand. Because of the length of time 

necessary to develop a particular project, we make decisions well in advance. As of March 31, 2022, 2021 and 

2020, our total inventories amounted to 1,171.64 lakhs,  280.35 lakhs and 161.75 lakhs, respectively with 

inventory turnover ratio of 30.79, 56.15 and 26.21, respectively. An underestimated forecast of the raw 

materials, equipment and manpower for our projects can result in the higher costs or supply deficits of these 

essentials. Conversely, an overestimated forecast can also result in an over-supply of these essentials, which 

may increase costs, negatively impact cash flow, reduce the quality of raw material inventory, erode margins 

substantially and ultimately create write-offs of inventory or holding of surplus stock which may result in 

additional storage cost. Any of the aforesaid circumstances could have a material adverse effect on our business, 

results of operations and financial condition. 

 

32. Unsecured loans of  1,058.50 lakhs taken by us can be recalled at any time.  

 

Our Company have currently availed unsecured loans which may be recalled by the lenders at any time. As on 

August 31, 2022, the unsecured loans of our Company that may be recalled at any time by the lenders 

aggregated to  1,058.50 lakhs, which constituted approximately 10.52% of the total indebtedness of our 

Company and our Subsidiary. For further details, see ñFinancial Indebtednessò beginning on page 289. In the 

event that any lender seeks a repayment of any such loan, we would need to find alternative sources of 

financing, which may not be available on commercially reasonable terms, or at all. We may not have adequate 

working capital to undertake new Projects or complete the ongoing Projects, and, as a result, any such demand 

by the lenders may affect our business, cash flows, financial condition and results of operations.  

 

33. We are dependent on the recurring revenue from our operating and maintenance contracts, which is in 

almost all cases an inherent part of our EPC or HAM project contract. Cancellations of our operating and 

maintenance contracts may adversely affect our business, financial condition, results of operations and 

prospects. 

 

We are dependent on the recurring revenue from our operating and maintenance contracts. In Fiscal 2022, Fiscal 

2021 and Fiscal 2020, our consolidated revenue from our operating and maintenance business were  1,871.89 

lakhs,  916.01 lakhs and  554.85 lakhs, respectively, which represented 8.37%, 7.38%, and 5.15% of our 

consolidated revenue from operations, respectively. Most of our O&M orders form a part of the Projects 

awarded to us and commence soon after commissioning of the WWTP or WSSP having a term of 5 to 15 years. 

For further details of our O&M Order Book, please see ñOur Business ï Our Order Bookò on page 151. In 

addition, the pricing models and rates that we charge our clients may change as a result of various reasons 

beyond our control, such as changes in our bargaining power, changes in the industry, or changes in the law or 

regulatory environment. If our clients are no longer willing to continue or renew O&M contracts with us on 

terms acceptable to us, our business, results of operations and financial condition may be adversely affected. 

34. Any inability to maintain our equipment assets or manage our employees or inadequate workloads may cause 

underutilization of our workforce and equipment, and such underutilization could reduce our ability to 

efficiently utilize our assets which may have an impact on our profitability 

 

We are dependent on our large workforce for the operation of our projects and maintain a workforce and utilize 

our equipment based upon our current and anticipated workloads. As of July 31, 2022, we have 488 permanent 

employees. For further details, see ñOur Business ï Human Resourcesò on page 193. In the past we have faced 

concerns in relation to availability of work force, in addition to such workforce who have experience in the 

business similar to ours. We cannot assure you that we may not face shortage of labour in the future. We 

estimate our future workload largely based on whether and when we will receive certain new contract awards. 

While our estimates are based upon our best judgment, these estimates can be unreliable and may frequently 

change based on newly available information. In a project where timing is uncertain, it is particularly difficult to 

predict whether or when we will receive a contract award. The uncertainty of contract awards and timing can 

present difficulties in matching our workforce size and equipment bank with our contract needs. In planning our 

growth, we have been adding to our workforce and equipment bank as we anticipate inflow of additional orders. 

We may further incur substantial equipment loans if we purchase additional equipment in anticipation of 

receiving new orders. If we do not receive future contract awards or if these awards are delayed or reduced, we 
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may incur significant costs from maintaining the under-utilized workforce and equipment bank, and may further 

lack working capital to pay our loan instalments on time or at all, which may result in reduced profitability for 

us or cause us to default under financing documents for our borrowings. 

35. Our inability to respond adequately to increased competition in our business may adversely affect our 

business, financial condition and results of operations. 

 

We compete with several companies and entities, as well as large domestic companies with larger projects, 

greater brand recognition, stronger manpower and greater financial resources and experience. We also face 

competition from new entrants who may have more flexibility in responding to changing business and economic 

conditions. The basis of competition includes, among other things, pricing, innovation, perceived value and 

other criteria. We have experienced price competition in the past, and there can be no assurance that such price 

competition will not recur in the future. Growing competition may force us to reduce our bid for WWTPs or 

WSSPs, which may reduce revenues and margins and/or decrease our market share, either of which could affect 

our results of operations. Our competitors may succeed in developing larger projects more efficiently and in 

time than the ones that we may develop. These developments could render us obsolete or incompetitive, which 

would harm our business and financial results.  

36. Any variation in the utilisation of the Net Proceeds would be subject to certain compliance requirements, 

including prior shareholdersô approval. 

 

Our Company intends to use Net Proceeds raised pursuant to the Issue in the manner set out in the section titled 

ñObjects of the Issueò on page 87. In accordance with Section 13(8) and 27 of the Companies Act, 2013, we 

cannot undertake any variation in the utilisation of the Net Proceeds as disclosed in this Draft Red Herring 

Prospectus without obtaining the approval of shareholders of our Company through a special resolution and 

such variation is required to be in accordance with the applicable laws including the Companies Act 2013 and 

the SEBI ICDR Regulations. 

In the event of any such circumstances that require us to undertake variation in the disclosed utilisation of the 

Net Proceeds, we may not be able to obtain the approval of the shareholders of our Company in a timely 

manner, or at all. Any delay or inability in obtaining such approval of the shareholders of our Company may 

adversely affect our business or operations. Our Promoters will be required to provide an exit opportunity to 

such shareholders who do not agree to the proposal to vary the objects of the Issue, at such price, and in such 

manner, in accordance with our Articles of Association, Companies Act and the SEBI ICDR Regulations. 

In light of these factors, we may not be able to undertake variation of Objects of the Issue to use any unutilized 

proceeds of the Fresh Issue, if any, even if such variation is in the interest of our Company. This may restrict our 

Companyôs ability to respond to any change in our business or financial condition by re-deploying the unutilized 

portion of Net Proceeds, if any, which may adversely affect our business and results of operations 

37. Our business transactions are with government or government funded entities in India, which may expose us 

to risk, including additional regulatory scrutiny.  

 

Our business is primarily dependent on projects in the WWTPs and WSSPs which are usually undertaken by 

government undertakings. We provide EPC services both, on a fixed-sum turnkey basis and on an item rate 

basis. We also execute certain projects on HAM basis, operate them during the concession period and 

subsequently transfer the projects to the concessioning authority. In relation to such contracts, we may be 

subject to additional regulatory scrutiny associated with commercial transactions with government owned or 

controlled entities. Further, in certain instances, we may face delays associated with collection of receivables 

from government owned or controlled entities. 

Our construction services contracts for Projects with government authorities are also subject to certain 

restrictions including technical audits by such government authorities which awarded that particular contract. If 

we fail to comply with a contractual or any other requirement or if there are any concerns that arise out of the 

audit conducted by a government entity, a variety of penalties can be imposed including monetary damages and 

criminal and civil penalties. As a result of this, any or all of our contracts entered into with government entities 

could be terminated and we could be suspended or debarred from all government contract work, or payment of 

our costs could be disallowed. The occurrence of any of these actions could harm our reputation and could have 

a material adverse effect on our business, results of operations and financial condition. 
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38. Our inability to protect or use intellectual property rights may adversely affect our business. 

 

We have applied for trade mark ñEiEô as a device name under class 37 under the Trade Marks Act, 1999 and 

same has been accepted and advertised by Trademark authorities. Further, we have also applied for trade marks 

ñEmpowing Green Planetò, Enviroò ñEiEò as a word mark and objections have been received by the Trade 

Marks Registry on our applications. Any adverse order by the Registrar of Trade Marks may impact our ability 

to use the applied trademarks. Further, the use of our, trademarks or logos by third parties could adversely affect 

our reputation, which could in turn adversely affect our business and results of operations. For details, see ñOur 

Business ï Intellectual Property Rightsò on page 193.  

39. There are outstanding legal proceedings involving our Company which may adversely affect our business, 

financial conditions, and results of operations.  

 

There are proceedings pending at different levels of adjudication before various courts, enquiry officers and 

appellate forums. Such proceedings could divert managementôs time, attention and consume financial resources 

in their defence. Further, an adverse judgment in some of these proceedings could have an adverse impact on 

our business, financial condition, and result of operations. A summary of the outstanding proceedings involving 

our Company as disclosed in the Draft Red Herring Prospectus, to our extent quantifiable, have been set out 

below: 

  

(  in lakhs) 

Sr. 

No 

Name of 

Entity  

Criminal 

proceedings  

Tax 

Proceedings  

Statutory/ 

Regulatory 

Proceedings  

Disciplinary 

action by 

the SEBI or 

stock 

exchange 

against our 

Promoters 

Material 

civil 

litigation  

Aggregate 

amount 

involved  

1. Company        

 By the 

company 

NIL NIL  NIL  NIL  2 438.61 

 Against the 

Company  

NIL   

 

2 NIL  NIL  1* 156.43 

2.  Subsidiary        

 By the 

Subsidiary  

NIL  NIL  NIL  NIL  NIL  NIL  

 Against the 

Subsidiary  

NIL  NIL  NIL  NIL  NIL  NIL  

3. Directors        

 By the 

Directors  

NIL  NIL  NIL  NIL  NIL  NIL 

 Against the 

Directors  

NIL  NIL  NIL  NIL  NIL  NIL 

4. Promoters        

 By the 

promoters 

NIL  NIL  NIL  NIL  NIL  NIL  

  Against the 

Promoters 

NIL  NIL  NIL  NIL  NIL  NIL  

*Not Quantifiable   

For further details, please see ñOutstanding Litigation and Material Developmentsò beginning on page 322. 

 

40. Industry information included in this Draft Red Herring Prospectus has been derived from an industry report 

issued by Marketysers Global Consulting LLP dated September 21, 2022 ("Marketysers Report"). There can 

be no assurance that such third-party statistical, financial and other industry information is complete, 

reliable or accurate. 

 

This Draft Red Herring Prospectus includes information from the report titled óWater and Wastewater 

Treatment Marketô dated September 21, 2022 prepared by Marketysers Global Consulting LLP (ñMarketysers 
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Reportò). For further details, please see ñIndustry Overviewò beginning on page 104. Marketysers Global 

Consulting LLP is an independent agency and has no relationship with our Company, its Subsidiary, Promoters, 

Directors, or the Book Running Lead Manager as on the date of this Draft Red Herring Prospectus. The data 

used in these sources may have been reclassified by us for the purposes of presentation and may also not be 

comparable. Industry sources and publications generally state that the information contained therein has been 

obtained from sources generally believed to be reliable, but that their accuracy, completeness and underlying 

assumptions are not guaranteed and their reliability cannot be assured. Industry sources and publications are also 

prepared based on information as of specific dates and may no longer be current or reflect current trends. 

Industry sources and publications may also base their information on estimates, projections, forecasts and 

assumptions that may prove to be incorrect. Accordingly, investors must rely on their independent examination 

of, and should not place undue reliance on, or base their investment decision solely on this information. The 

recipient should not construe any of the contents in this report as advice relating to business, financial, legal, 

taxation or investment matters and are advised to consult their own business, financial, legal, taxation, and other 

advisors concerning the transaction. 

 

41. Our Company has in the past entered into related party transactions with our Directors, Promoters and 

Promoter Group members/ entities, Group Company and joint ventures and may continue to do so in the 

future. There can be no assurance that such transactions, individually or in the aggregate, will not have an 

adverse effect on our financial condition and results of operations. 

 

In the ordinary course of business, we have entered into transactions with certain related parties in the past and 

may continue to do so in future. We have entered into various transactions with our Directors, Promoter and 

Promoter Group members/entities, Group Company and joint ventures. These transactions, inter-alia include, 

issue of shares, remuneration, loans and advances, purchase, sales, reimbursement of expenses etc. While we 

believe that all such transactions have been conducted on an armôs length basis, there can be no assurance that 

we could not have achieved more favourable terms had such transactions been entered into with non-related 

parties. For further details, see ñRestated Consolidated Financial Statements ï Related Party Disclosure (Ind 

As-24)ò on page 271ò. 

Our Company has entered into such transactions due to easy proximity and quick execution. Although all 

related-party transactions that we may enter into in the future are subject to approval by our Audit Committee, 

Board or shareholders, as required under the Companies Act, we cannot assure you that such future transactions 

or any other future transactions, individually or in aggregate, will not have an adverse effect on our financial 

condition and results of operations or that we could not have achieved more favourable terms if such 

transactions are not entered into with related parties.  

 

42. We cannot assure you that we will be able to successfully execute our growth strategies, which could affect 

our business prospects, results of operations and financial condition. 

 

As part of our growth strategy, we propose to continue our focus on WWTPs and WSSPs. Our growth strategies 

could place significant demand on our management and our administrative, technological, operational and 

financial infrastructure. For example, we plan to bid for more HAM projects where we will be required to 

deploy substantial capital as part of our contribution in such projects. As a result, we may be unable to maintain 

the quality of our services as our business grows. Our growth strategies are dependent on various circumstances, 

including business developments, new technologies, bidding and obtaining new contracts or unforeseen 

contingencies. We could also encounter difficulties and delays in executing our growth strategies due to a 

number of factors, including, without limitation, delays in project execution resulting in significant time and 

cost overruns, delays or failure in receiving government and regulatory approvals, unavailability of human and 

capital resources, delayed payments or non-payments by clients, failure to implement bidding strategy, failure to 

correctly identify market trends, increase in cost of raw material, fuel, labour etc. or any other risks that we may 

or may not have foreseen. There can be no assurance that we will be able to execute our growth strategy on time 

and within the estimated costs, or that we will meet the expectations of our clients. 

In addition, if we raise additional funds for our growth through incurrence of debt, our interest and debt 

repayment obligations will increase, and we may be subject to additional covenants, which could limit our 

ability to access cash flow from operations and/or other means of financing. Further, our management may also 

change its view on the desirability of current strategies, and any resultant change in our strategies could put 

significant strain on our resources. 

In addition, expansion into new geographic regions within India will subject us to various challenges, including 

those relating to our lack of familiarity with the social, political, economic and cultural conditions of these new 
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regions, language barriers, difficulties in staffing and managing such operations and the lack of brand 

recognition and reputation in such regions. Further, as we seek to diversify our regional focus, we may face the 

risk that our competitors may be better known in other markets, enjoy better relationships with customers and 

joint venture partners, gain early access to information regarding attractive projects and be better placed to bid 

for and be awarded such projects. Increasing competition could result in price and supply volatility, which could 

cause our business to suffer. There can be no guarantee that we will be able to effectively manage our entry into 

new geographical areas, which may have a material adverse impact on our business, financial condition and 

results of operation. 

If we are unable to successfully execute our growth strategies, our business, prospects and results of operations 

could be materially and adversely affected. 

43. We cannot assure you that we will be able to secure adequate financing in the future on acceptable terms. 

Our failure to obtain sufficient financing could result in delay or abandonment of our business plans and 

this may have an adverse effect on our growth and operations. 

 

We may require additional funds in connection with our future business operations. In addition to the Net 

Proceeds of this Issue and our internal accruals, we may need other sources of funding to meet these 

requirements, which may include entering into new debt facilities with lending institutions. Our ability to obtain 

external financing in the future is subject to a variety of uncertainties. Our ability to obtain additional financing 

on favourable terms, if at all, will depend on a number of factors, including our future financial condition, 

results of operations and cash flows, the amount and terms of our existing indebtedness, general market 

conditions and market conditions for financing activities and the economic, political and other conditions in the 

markets where we operate. Our ability to raise debt financing on acceptable terms also depends on our credit 

ratings. For further information on the risks associated with credit ratings, see ñRisk factors - Any adverse 

revision to our credit rating by rating agencies may adversely affect our ability to raise additional financing 

and the interest rates and other commercial terms at which such funding is available òIf we decide to raise 

additional funds through the issuance of debt, our interest obligations will increase, and we may be subject to 

additional covenants. Such financing could cause our debt to equity ratio to increase or require us to create 

charges or liens on our assets in favour of lenders.  

We cannot assure you that we will be able to secure adequate financing in the future on acceptable terms, in 

time, or at all. Our failure to obtain sufficient financing could result in delay or abandonment of our business 

plans and this may have an adverse effect on our future growth and operations. 

44. An inability to comply with repayment and other covenants in the financing agreements or otherwise meet 

our debt servicing obligations could adversely affect our business, financial condition, cash flows and credit 

rating. 

 

Our Company and Subsidiary has entered into agreements in relation to financing arrangements with certain 

banks for working capital facilities, term loans and bank guarantees. As of August 31, 2022, we had total 

outstanding borrowings of  10,064.44 lakhs. The agreements with respect to our borrowings contain restrictive 

covenants, including, but not limited to, requirements that we obtain consent from the lenders prior to 

undertaking certain matters including, among others, effecting a merger, amalgamation or scheme of 

arrangement, change in capital structure of our Company subject to the threshold prescribed for the shareholding 

of certain shareholders of our Company and effecting change in the constitutional documents or management of 

our Company. For further details, see ñFinancial Indebtednessò beginning on page 289. 

As on August 31, 2022, our total secured borrowings amounted to  9,005.94 lakhs, comprising of 89.48% of 

our total indebtedness. Under the terms of our secured borrowings, we are required to create a charge by way of 

hypothecation on the assets of our Company, together with cash in hand and bank accounts. As these assets are 

hypothecated in favour of lenders, our rights in respect of transferring or disposing of these assets are restricted.  

Many of our financing agreements also include various conditions and covenants that require us to obtain lender 

consents prior to carrying out certain activities or entering into certain transactions. Typically, restrictive 

covenants under our financing documents relate to obtaining prior consent of the lender for, among others, 

change in the capital structure, availing additional borrowings, change in ownership or management control, 

changes in shareholding pattern and management set-up including its constitution and composition, 

amalgamation, demerger, merger, acquisition, corporate or debt restructuring or similar action. Our Company is 

yet to receive consent from lenders namely Punjab National Bank and Kotak Mahidra Bank Limited, in relation 

to a borrowing availed by us. Our Company intends to obtain the necessary consents in relation to the Issue 

from aforementioned lenders prior to the filing of the Red Herring Prospectus with the RoC, SEBI and Stock 
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Exchanges. Undertaking the Issue without obtaining such consent would be in contravention of the conditions 

contained in the financing documents and would constitute default under such financing document and we may 

not be able to proceed with the Issue.  

There can be no assurance that we will be able to comply with the financial or other covenants prescribed under 

the documentation for our financing arrangements or that we will be able to obtain consents necessary to take 

the actions that may be required to operate and grow our business. Further, if we fail to service our debt 

obligations, the lenders have the right to enforce the security created in respect of our secured borrowings. If the 

lenders choose to enforce security and dispose our assets to recover the amounts due from us, our business, 

results of operations and financial condition may be adversely affected. 

45. Our insurance coverage may not adequately protect us against all losses or the insurance cover may not be 

available for all the losses as per the insurance policy, which could adversely affect business, results of 

operations and financial condition. 

 

Our operations are subject to various risks inherent to the construction, installation, operation and maintenance 

of WWTPs and WSSPs. We are also required to take appropriate insurance for our Projects individually under 

the terms of our contracts. Accordingly, we maintain insurance policies to insure our registered office from fire 

and other perils. We avail inland cargo insurance policy to insure inland movement of all our plant & machinery 

by road or rail as per requirements. We also maintain insurance policies for our vehicles. These insurance 

policies are reviewed periodically to ensure that the coverage is adequate. We are also required to take 

appropriate insurance for our projects under the terms of our contracts. We believe that our insurance coverage 

is in accordance with industry custom, including the terms of and the coverage provided by such Insurances. 

Our policies are subject to standard limitations. 

Further, our insurance policies are subject to annual review, and we cannot assure you that we will be able to 

renew these policies on similar or otherwise acceptable terms, or at all. If we were to incur a serious uninsured 

loss or a loss that significantly exceeds the limits of our insurance policies, it could have an adverse effect on 

our financial condition, results of operations and cash flows. In respect of some of our ongoing Projects, we 

have not availed insurance policy. While we believe that insurance coverage will be available in the future, we 

cannot assure you that such coverage will be available at costs and terms acceptable to us or that such coverage 

will be adequate with respect to future claims that may arise. Further, in the future, we may experience difficulty 

in obtaining insurance coverage for new Projects at favourable prices, which could require us to incur greater 

costs. If we are not able to adequately insure against the risks we face, or the insurance coverage we have taken 

is inadequate to cover our losses, our business, financial condition and results of operations could be adversely 

affected. Additionally, if our projects are inadequately insured or not insured at all we may face action from 

government authorities/bodies by way of penalties for non-compliance of contract terms. Any such action or 

non-compliance may affect our bids for future projects. 

 

46. Our Promoters and Promoter Group will continue to retain significant control in our Company after the 

Issue which will allow them to influence the outcome of matters submitted to shareholders for approval. Such 

a concentration of ownership may also have the effect of delaying, preventing or deterring a change in 

control. 

 

After the completion of this Issue, our Promoters and Promoter Group will continue to hold [ǒ] percentage of 

the equity share capital of our Company and will be in a position to exercise significant control, including being 

able to control the composition of our Board of Directors and determine decisions requiring simple or special 

majority voting, and our other shareholders will be unable to affect the outcome of such voting. Our Promoters 

and Promoter Group may take or block actions with respect to our business, which may conflict with our 

interests or the interests of our minority shareholders, such as actions which delay, defer or cause a change of 

our control or a change in our capital structure, merger, consolidation, takeover or other business combination 

involving us, or which discourage or encourage a potential acquirer from making a tender issue or otherwise 

attempting to obtain control of us. We cannot assure you that our Promoters and Promoter Group will act in our 

interest while exercising their rights in such entities, which may in turn materially and adversely affect our 

business and results of operations. We cannot assure you that our Promoters and Promoter Group will act to 

resolve any conflicts of interest in our favour. If our Promoters and Promoter Group sell a substantial number of 

the Equity Shares in the public market, or if there is a perception that such sale or distribution could occur, the 

market price of the Equity Shares could be adversely affected. No assurance can be given that such Equity 

Shares that are held by the Promoters will not be sold any time after the Issue, which could cause the price of the 

Equity Shares to decline. 
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47. Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash flows, 

working capital requirements and capital expenditures.  

 

We have not declared any dividends on our Equity Shares in the past. The amount of our future dividend 

payments, if any, will depend upon factors that our Board deems relevant, including among others, our results of 

future earnings, financial condition, cash flows, working capital requirements, capital expenditures, applicable 

Indian legal restrictions and other factors. There can be no assurance that our Company will be able to pay 

dividends in future. For further details, please see óDividend Policyô on page 226. of the Draft Red Herring 

Prospectus. 

48. Our employees may engage in misconduct or other improper activities, including non-compliance with 

regulatory standards and requirements. 

 

We are exposed to the risk of employee fraud or other misconduct. Misconduct by employees could include 

intentional failures to comply with any regulations applicable to us, to provide accurate information to 

regulatory authorities, to comply with manufacturing standards we have established, or to report financial 

information or data accurately or disclose unauthorized activities to us. In particular, sales, marketing and 

business arrangements in our industry are subject to laws and regulations intended to prevent fraud, misconduct, 

kickbacks, self-dealing and other abusive practices. These laws and regulations may restrict or prohibit a wide 

range of pricing, discounting, marketing and promotion, sales commission, customer incentive programs and 

other business arrangements. While we have not faced such instances in the past, there can be no assurance that 

we will be able to identify and deter such misconduct, and the precautions we take to detect and prevent this 

activity may not be effective in controlling unknown or unmanaged risk. If our employees engage in any such 

misconduct, we could face criminal penalties, fines, revocation of regulatory approvals and harm to our 

reputation, any of which could form a material adverse effect on our business. 

49. If we are unable to establish and maintain an effective internal controls and compliance system, our business 

and reputation could be adversely affected. 

 

We are responsible for establishing and maintaining adequate internal measures commensurate with the size and 

complexity of operations. We make an evaluation of the adequacy and effectiveness of internal systems on an 

ongoing basis so that our operations adhere to our policies, compliance requirements and internal guidelines. We 

periodically test and update our internal processes and systems and there have been no past material instances of 

failure to maintain effective internal controls and compliance system. However, we are exposed to operational 

risks arising from the potential inadequacy or failure of internal processes or systems, and our actions may not 

be sufficient to ensure effective internal checks and balances in all circumstances. We take reasonable steps to 

maintain appropriate procedures for compliance and disclosure and to maintain effective internal controls over 

our financial reporting so that we produce reliable financial reports and prevent financial fraud. As risks evolve 

and develop, internal controls must be reviewed on an ongoing basis. Maintaining such internal controls requires 

human diligence and compliance and is therefore subject to lapses in judgment and failures that result from 

human error. 

Further, our operations are subject to anti-corruption laws and regulations. These laws generally prohibit us and 

our employees and intermediaries from bribing, being bribed or making other prohibited payments to 

government officials or other persons to obtain or retain business or gain some other business advantage. We 

participate in collaborations and relationships with third parties whose actions could potentially subject us to 

liability under these laws or other local anti-corruption laws. While our code of conduct requires our employees 

to comply with all applicable laws, and we continue to enhance our policies and procedures in an effort to 

ensure compliance with applicable anti-corruption laws and regulations, these measures may not prevent the 

breach of such anti-corruption laws, as there are risks of such breaches in emerging markets, such as India. If we 

are not in compliance with applicable anti-corruption laws, we may be subject to criminal and civil penalties, 

disgorgement and other sanctions and remedial measures, and legal expenses, which could have an adverse 

impact on our business, results of operations and financial condition. Likewise, any investigation of any 

potential violations of anti-corruption laws by the relevant authorities could also have an adverse impact on our 

business and reputation. 

50. We are exposed to the risks of malfunctions or disruptions of information technology systems. 

 

We depend on information technology systems and accounting systems to support our business processes, 

including designing, planning, execution, procurement, inventory management, quality control, product costing, 

human resources and finance. Although these technology initiatives are intended to increase productivity and 
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